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constitution, and certain tax, legal and general information. It is incorporated by reference (is legally a 

part of the Scheme Information Document).
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SAI should be read in conjunction with the respective Scheme Information Document and not in 
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This SAI is dated June 27, 2011

* Consequent to change in controlling interest of the AMC, its registered office shall be shifted from 
the State of Tamil Nadu to the State of Maharashtra, upon receipt of requisite approvals. The 
registered office shall be shifted to L&T House, Ballard Estate, P.O. Box 278, Mumbai – 400 001.
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DEFINITIONS

In this Statement of Additional Information (SAI), the following words and expressions shall have the meaning 
specified herein unless the context otherwise requires:

Asset Management 
Company / AMC / 
Investment Manager

L&T Investment Management Limited, the asset management company set up under the 
Companies Act, 1956 and authorized by SEBI to act as Asset Management Company to 
the schemes of L&T Mutual Fund.

AMFI/ NISM Certified 
Stock Exchange 
Brokers

A person who is registered with AMFI as Mutual Fund Advisor and who are empanelled 
with L&T Investment Management Limited and also registered with BSE & NSE as 
Participant.

ARN Holder/ AMFI 
registered Distributors

Intermediary registered with Association of Mutual Funds in India (AMFI) to carry out 
the business of selling and distribution of mutual fund units and having AMFI 
Registration Number (ARN) allotted by AMFI.

Applicable NAV The NAV applicable for purchase/ switch ins or redemption/ switch outs based on the 
time of the Business Day on which the application is accepted.

Business Day Any day other than :
1) Saturday;
2) Sunday;
3) Day on which any one of Banks / RBI in Mumbai or the Bombay Stock Exchange 

Ltd. or the National Stock Exchange of India Ltd. are required or obliged by law or 
executive order to remain close including the occasions when the functioning of any 
of the above banks or stock exchanges is affected due to a strike call made by a 
recognized union / management at any part of the country;

4) A book closure period as may be announced by the Trustee / AMC, or day on which 
normal business cannot be transacted due to storms, floods or such other events as 
the Trustee / AMC may specify from time to time 

5) Day on which the sale and redemption of units is suspended by the Trustee / AMC.
6) Day on which the money markets are closed or not accessible (applicable only for 

Liquid Schemes).
The AMC reserves the right to declare any day as a Business Day or otherwise at any or 
all Investor Service Centres.

Business Hours Presently 9.30 a.m. to 5.30 p.m. on any Business Day or such other time as may be 
applicable from time to time.

Bonus Option Under the Bonus option, the Fund issues by way of bonus units, the earned and realized 
profit to Unitholders, if such surplus is available and adequate for distribution in the 
opinion of the Trustees.

CDSC Contingent Deferred Sales Charge permitted under the Regulations
CDSL Central Depository Services (India) Limited
Cumulative Option This Option will aim to provide capital appreciation and will not declare any dividends. 
Custodian A person who has been granted a certificate of registration to carry on the business of 

custodian of securities under the Securities and Exchange Board of India (Custodian of 
Securities) Regulations 1996, which for the time being is HDFC Bank Limited –
Custody Services, Lodha - I Think Techno Campus, Building - Alpha, 8th Floor, Next to 
Kanjur Marg Railway Station, Kanjur Marg (East), Mumbai – 400 042.

Cut-off Timing Cut-off Timing, in relation to an investor making an application to a Mutual Fund for 
purchase or sale of units, shall mean, the outer limit of timing within a particular day 
which is relevant for determination of the NAV applicable for his transaction.

DDs Demand Drafts
Depository Depository as defined in the Depositories Act, 1996 (22 of 1996).

Derivative Derivative includes (i) a security derived from a debt instrument, share, loan whether 
secured or unsecured, risk instrument or contract for differences or any other form of 
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security; (ii) a contract which derives its value from the prices, or index of prices, or 
underlying securities.

Distributor Such Persons / Firms / Companies / Corporate as may be appointed by the AMC to 
distribute/ sell/ market the Schemes of the Fund.

Equity and Equity 
related Instruments

Equity and equity related instruments shall mean and include equity shares, convertible 
bonds and debentures, convertible preference shares, warrants carrying the right to obtain 
equity shares and other like instruments.

Entry Load Load on purchase/ Switch in of units by the investor 
Exit Load Load on redemption/ Switch out of units by the investor 
Foreign Institutional 
Investors

Foreign Institutional Investor, registered with SEBI under the Securities and Exchange 
Board of India (Foreign Institutional Investors) Regulations, 1995, as amended from 
time to time.

Gilts or Government 
Securities

Securities created and issued by the Central Government and/or a State Government 
(including Treasury Bills) or Government Securities as defined in the Public Debt Act, 
1944, as amended or re-enacted from time to time.

Investment 
Management 
Agreement or IMA

The Investment Management Agreement dated October 23, 1996, executed between 
L&T Mutual Fund Trustee Limited and L&T Investment Management Limited as 
amended from time to time

Investor Service Centre 
(ISC)/ CAMS Service 
Centres (CSC) 

Designated Branches or Offices of L&T Investment Management Limited/ Registrar or 
such other centres / offices as may be designated by the AMC from time to time. 

Money Market 
Instruments

Includes commercial papers, commercial bills, treasury bills, Government securities 
having an unexpired maturity upto one year, call or notice money, certificate of deposit, 
usance bills and any other like instruments as specified by the Reserve Bank of India 
from time to time.

Mutual Fund or Fund L&T Mutual Fund, a Trust set up under the provisions of Indian Trust Act, 1882 and 
registered with SEBI vide Registration No. MF/035/97/9 dated 03/01/1997.

NAV Net Asset Value of the Scheme(s)/ Plan(s) of L&T Mutual Fund; calculated in the 
manner as may be prescribed by SEBI Regulations from time to time.

NSDL National Securities Depository Limited
National Stock 
Exchange or NSE

National Stock Exchange of India Limited

Overseas investments/ 
Foreign Securities

ADRs / GDRs issued by Indian or Foreign companies, Equity of overseas companies 
listed on recognized stock exchanges overseas, Initial public offer (IPO) and Follow on 
public offerings (FPO) for listing at recognized stock exchanges overseas, Foreign debt 
securities in the countries with fully convertible currencies, with rating not below 
investment grade by accredited/registered credit rating agencies, Money market 
instruments rated not below investment grade, Repos - only as pure investment avenues, 
where the counterparty is rated not below investment grade; also repos should not 
however, involve any borrowing of funds by mutual funds, Government securities where 
the countries are rated not below investment grade, Derivatives traded on recognized 
stock exchanges overseas only for hedging and portfolio balancing with underlying as 
securities, Short term deposits with banks overseas where the issuer is rated not below 
investment grade, Units/securities issued by overseas mutual funds registered with 
overseas regulators and investing in approved securities or Real Estate Investment
Units/securities issued by overseas mutual funds registered with overseas regulators and 
investing in approved securities or Real Estate Investment Trusts (REITs) listed in 
recognized stock exchanges overseas or unlisted overseas securities (not exceeding 10% 
of their net assets) or such other security/ instrument as stipulated by SEBI/RBI/ other 
Regulatory Authority from time to time.

Pass Through 
Certificates/ PTCs 

PTCs are an important financing technique used to convert cash generating assets into 
marketable securities for sale to investors. The objective of securitization is to separate 
business risk from the risk of sold assets. This enables investors to assess the credit 
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quality and the cash flow of the pool of assets rather than looking to the business risk. It 
involves pooling together of similar loans (eg, home mortgages) into standardised bonds, 
or mortgage-backed bonds. These bonds use the interest paid on the underlying loans to 
pay interest to the bondholders. This process is called securitization. 

Registrars & Transfer 
Agent/ Registrar

Computer Age Management Services Pvt. Limited, (CAMS) Chennai, performing the 
functions of a Registrar or any other Registrar appointed by the AMC from time to time. 

Regulations / SEBI 
Regulations

SEBI (Mutual Funds) Regulations, 1996, as amended from time to time, for the 
operation and management of Mutual Funds.

Repo / Reverse Repo Sale/ purchase of Government securities with simultaneous agreement to 
repurchase/resell them at a later date.

RBI Reserve Bank of India, established under the Reserve Bank of India Act, 1934
Scheme or Scheme(s) Schemes of L&T Mutual Fund (including, as the context permits, the Plans and Options 

thereunder), collectively referred to as 'the Scheme(s)' and individually, as the context 
permits, as 'the Scheme'.

Scheme Information 
Document or SID

The document issued by L&T Mutual Fund setting forth concisely the information about 
offering of Units by Scheme(s) / Plan(s) for subscription that a prospective investor 
ought to know before investing.

SEBI/ Board Securities and Exchange Board of India established under Securities and Exchange 
Board of India Act, 1992

Sponsor L&T Finance Limited, having its registered office at L&T House, Ballard Estate, P.O. 
Box 278, Mumbai – 400 001

Statement of Additional 
Information or SAI

This document issued by L&T Mutual Fund setting forth the details of the Fund, its 
constitution, and certain tax, legal and general information. SAI is legally a part of the 
SID.

The Trustee L&T Mutual Fund Trustee Limited, a company set up under the Companies Act, 1956.
Trust Deed The Registered Trust Deed dated October 17, 1996 establishing L&T Mutual Fund as a 

Trust under the Indian Trusts Act, 1882 and amended from time to time.
Unit or Units The interest of an investor which consists of one undivided share in the NAV of the 

relevant Scheme/ Plan/ Option of L&T Mutual Fund 
Unitholder A person holding Unit(s) in any of the Scheme(s) of L&T Mutual Fund

Interpretation

For all purposes of this Scheme Information Document, except as otherwise expressly provided or 
unless the context otherwise requires:

 The terms defined in this offer document include the plural as well as the singular.
 Pronouns having a masculine or feminine gender shall be deemed to include the other.
 All references to "dollars" or "$" refer to United States Dollars and "Rs." refer to Indian 

Rupees.
 All references to timings relate to Indian Standard Time (IST).

Words and expressions used herein but defined in the SEBI Act, 1992 or the SEBI Regulations shall 
have the meanings respectively assigned to them therein.
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SPECIAL CONSIDERATIONS

No person has been authorized to give any information or to make any representation not confirmed 
in this Document or Scheme Information Document (SID) in connection with the scheme or the offer 
of Units, and any information or representation not contained herein must not be relied upon as having 
been authorized by the Mutual Fund or the Asset Management Company 

Since, the investments in mutual funds inherently involve risks, Investors are advised to consult their 
Legal, Tax, Finance and other Professional Advisors before making decision to invest in or redeem 
the units in regard to tax / legal issues relating to their investments in the Scheme. Recipient of this 
Document should understand that statements made herein regarding future prospects may not be 
realized. Any performance information shown refers to the past should not be seen as an indication of 
future returns. The value of investments and any income from them can go down as well as up. The 
distribution of this Document in certain jurisdictions may be restricted or totally prohibited and 
accordingly, persons who come into possession of this document are required to inform themselves 
about, and to observe, any such restrictions. Investors in the Scheme are not being offered any 
guaranteed returns. Please read SAI and SID carefully before investing.
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I. INFORMATION ABOUT SPONSOR, AMC AND TRUSTEE COMPANIES 

A. Constitution of the Mutual Fund

L&T Mutual Fund has been established as a Trust in accordance with the provisions of Indian Trusts 
Act, 1882 and registered under the Indian Registration Act, 1908; vide Deed of Amendment dated 
August 17, 2010 to the Trust Deed dated October 17, 1996 with L&T Finance Limited as the Sponsor/ 
Settlor and L&T Mutual Fund Trustee Limited as the Trustee Company. The Trustee Company 
appointed L&T Investment Management Limited as the Investment Manager in terms of the Investment 
Management Agreement to manage the Schemes of L&T Mutual Fund. L&T Mutual Fund was 
registered with SEBI vide registration number MF/035/97/9 dated January 3, 1997.

L&T Mutual Fund is one of the respected Fund House in India that endeavors to serve the investment 
needs of the investors through a suite of Mutual Fund Schemes. With world class investment 
management practices and an equally competent fund management team, L&T Mutual Fund seeks to 
help its investors reach their financial goals. 

B. Sponsor                                                                                                            

L&T Finance Limited:

L&T Mutual Fund is sponsored by L&T Finance Limited. The Sponsor is the Settlor of the Mutual 
Fund Trust. The Sponsor has entrusted a sum of Rs. 1 lakh to the trustee as the initial contribution 
towards the corpus of the Mutual Fund.  

Financial Performance of L&T Finance Limited (past three financial years):
       (Rs. In Lakhs)

Particulars Financial Year
2008-2009

Financial Year
2009-2010

Financial Year
2010-2011

Net Worth 84545.81 112693.05 173237.47

Total Income 83027.67 96573.00 139753.50
Profit After Tax 9883.31 15647.24 23044.42

The unitholders are requested to note that the Sponsor is not responsible or liable for any loss or 
shortfall resulting from the operations of the Scheme except to the extent of Rs. 1 lakh contributed by 
the sponsor.

C. The Trustee 

L&T Mutual Fund Trustee Limited:

L&T Mutual Fund Trustee Limited (Trustee Company) is a limited company incorporated under the 
Companies Act, 1956 on April 30, 1996 having its registered office at ‘L&T House’, Ballard Estate, 
P. O. Box No. 278, Mumbai, 400 001.

The Trustee Company, through its Board of Directors, shall discharge its obligations as trustee of 
L&T Mutual Fund. The Trustee ensures that the transactions entered into by the AMC are in 
accordance with the SEBI Regulations and will also review the activities carried on by the AMC.



8

Details of Trustee Directors

Sr. 
No.

Name & Address Age/ Qualification Brief Experience

1. Mr. Yeshwant M. 
Deosthalee 
(Associate Director)

1001, Prabhu Kutir,
15, Altamount Road, 
Mumbai – 400 026

Age: 64 Years

Qualification:
B. Com, ACA, 
L.L.B.

Mr. Deosthalee is the Chairman on the Board of the Trustee 
Company. 

Mr. Deosthalee joined L&T in 1974 and has been with L&T 
since then. He is the Chief Financial Officer and member of the 
Board of L&T. He is also a member on the Board of several 
subsidiary and associate companies of the L&T group. He has 
been instrumental in promoting the Financial Services business
of L&T group. In 2008, he was appointed as a member on the 
Advisory Committee for liquidity management set up by the 
Finance Ministry. In 2009, he was appointed as a member of the 
Takeover Regulations Advisory Committee which has been 
constituted by SEBI to examine the regulations and suggest 
amendments. He is the Co-Chairman of FICCI's Corporate 
Finance Committee, member of the National Council on 
Infrastructure of the Confederation of Indian Industry and a 
member of the National Council on Corporate Governance of 
the Confederation of Indian Industry. He has also won several 
awards including the “Best CFO of the Year” and also “Best 
CFO in the Capital Goods Sector” at the CNBC TV18 Business 
Leaders Awards in 2009.

In addition to the finance function, his portfolio also 
encompasses personnel and human resource functions, risk 
management, mergers and acquisitions, concessions business, 
shared services centre, providing strategic inputs and helps in 
business building of L&T Infotech amongst other things. 

2. Mr. V. Natarajan

Flat 6, 'Priya Mahal'
12, Deivasigamani 
Road, Royapettah
Chennai - 600 014

Age: 75 Years   

Qualification:
Masters Degree in 
Economics,-FCII 
from CII London 
and L.L.B from 
University of 
Mumbai  

Mr. Natarajan is an Independent Director on the Board of the 
Trustee Company. 

Mr. V. Natarajan was the Chairman and Managing Director of 
United India Insurance Co. Ltd. He has extensive and varied 
experience of 41 years in various areas of general insurance, 
reinsurance, underwriting, claims, marketing, HRD, 
Investments, Product Development, Handling insurance of 
mega risks. Further, he has negotiated and finalized overseas 
reinsurance placements.

3. Mr. M. J. Subbaiah

1548, Shivram Marg, 
Aniketana Road, 12th 
Cross, 
Kuvempu Nagara,
Mysore - 570 023

Age: 69 Years

Qualification: 
Master of 
Economics from 
Mysore University 
and Associate of 
Indian Institute of 
Bankers from Indian 
Institute of Bankers

Mr. M. J. Subbaiah is an Independent Director on the Board of 
the Trustee Company. 

Mr. M. J. Subbaiah has extensive and varied experience in the 
field of banking. In his career, he has held senior positions in 
State Bank of India for over 26 years and then various positions 
in SCCI, ICICI and Centurion Bank. He was also a Member of 
one of the sub-groups of Rakesh Mohan Committee on 
Commercialization of Infrastructure Projects set up by the 
Government of India.

He is also a Director on the Board of various Companies.
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Sr. 
No.

Name & Address Age/ Qualification Brief Experience

4. Mr. M. R. Mayya

C-61, Luis 
Apartment,
Govindrao 
Patwardhan Marg, 
Opposite Portuguese 
Church, Dadar 
(West), 
Mumbai – 400 028 

Age: 80 Years

Qualification:
M.A. in Economics 
from Madras 
University

Mr. Mayya is an Independent Director on the Board of the 
Trustee Company. 

Mr. Mayya has extensive and varied experience in the Capital 
Market. Mr. Mayya joined the Stock Exchange division of the 
Ministry of Finance regulating Stock Markets in February 1973; 
after working for over 18 years in the Forward Markets 
Commission regulating Commodity Markets. He became the 
Head of Stock Exchange division in August 1978. He joined 
Bombay Stock Exchange as an Executive Director in August 
1983 and worked there for about 10 years.

Mr. Mayya was also the Founder Chairman of Interconnected 
Stock Exchange in India and its Subsidiary namely 
Interconnected Stock Exchange Securities and Services 
Limited. He was also the Founder Chairman of BOB Capital 
Markets. He was a Member of the Rating Committee of CARE 
for over 14 years. 

Thus, 3 out of the 4 Trustees are Independent Trustees.

Duties & Responsibilities of Trustee Company:

As per the Trust Deed, the Trustee Company’s duties and responsibilities include the following: 

1. The Trustee Company and its Directors shall maintain arms’ length relationship with other 
companies or institutions or financial intermediaries or anybody corporate with which the Trustee 
Company and / or its Directors may be associated in any capacity.

2. No Director of the Trustee Company shall participate in any decision making process and / or 
resolutions of its Board for any investments in which he/ she may be interested.

3. Each Director of the Trustee Company shall furnish to its Board and to SEBI, the details of any 
interest which he/ she may have in any other company or institution financial intermediary or 
anybody corporate by virtue of his/her position as Director, partner or with which he/ she may be 
associated in any other capacity.

4. No Director of the Trustee Company shall be a member of the Board of Trustees of another 
mutual fund or a Director of any Trustee Company or an Asset Management Company.

Functions and role of the Board of the Trustee Company          
                               
1. The Trustee Company and the Asset Management Company shall with the prior approval/ consent 
of the Board enter into an Investment Management Agreement including any variations thereunder.

2. The Investment Management Agreement shall contain such clauses as are mentioned in the Fourth 
Schedule of SEBI Regulations and such other clauses as are necessary for the purpose of making 
investments.

3. The Trustee Company shall have a right to obtain from the Asset Management Company such 
information as is considered necessary by the Trustees.

4. The Trustee Company shall ensure before the launch of any scheme that the Asset Management 
Company has:-
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 systems in place for its back office, dealing room and accounting;
 appointed all Key Personnel including Fund Manager(s) for the Scheme(s) and submitted their bio-

data which shall contain the educational qualifications, past experience in the securities market with 
the Trustees, within 15 days of their appointment; 

 appointed Auditors to audit its accounts;
 appointed a Compliance Officer to comply with regulatory requirement and to redress investor 
grievances;
 appointed Registrars and laid down parameters for their supervision;
 prepared a Compliance Manual and designed internal control mechanisms including internal audit 
systems;
 specified norms for empanelment of brokers and marketing agents.
 obtained, wherever required under these Regulations, prior in-principle approval from the 

recognized stock exchange(s) where units are proposed to be listed.

5. The Trustees shall ensure that the Asset Management Company has been diligent in empanelling 
the brokers, in monitoring securities transactions with brokers and avoiding undue concentration of 
business with any broker.

6. The Trustees shall ensure that the Asset Management Company has not given any undue or unfair 
advantage to any associates or dealt with any of the associates of the Asset Management Company in 
any manner detrimental to interest of the Unit Holders.

7. The Trustees shall ensure that the transactions entered into by the Asset Management Company are 
in accordance with these Regulations and the Scheme Information Document/ Statement of 
Additional Information.

8.The Trustees shall ensure that the Asset Management Company has been managing the mutual fund 
schemes independent of other activities and have taken adequate steps to ensure that the interest of 
investors of one scheme are not being compromised with those of any other scheme or of other 
activities of the Asset Management Company.

9. The Trustees shall ensure that all the activities of the Asset Management Company are in 
accordance with the provisions of these Regulations.

10. Where the Trustees have reason to believe that the conduct of business of the Mutual Fund is not 
in accordance with these Regulations and the Scheme Information Document/ Statement of 
Additional Information, they shall forthwith take such remedial steps as are necessary by them and 
shall immediately inform the Board of the violation and the action taken by them.

11. Each Trustee shall file the details of his transactions of dealing in securities with the Mutual Fund 
on a quarterly basis.

12. The Trustees shall be accountable for and be the Custodian of the Scheme and Property of the 
Scheme and shall hold the same in trust for the benefit of the unit holders in accordance with these 
Regulations and the provisions of the Trust Deed.

13. The Trustees shall take steps to ensure that the transactions of the Mutual Fund are in accordance 
with the provisions of the Trust Deed.

14. The Trustees shall be responsible for the calculation of any income due to be paid to the Mutual 
Fund and also of any income received in the Mutual Fund for the holders of the units of any scheme 
in accordance with these Regulations and the Trust Deed.
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15. The Trustees shall obtain the consent of the unit holders:
a) Whenever required to do so by the Board in the interest of the unit holders; or
b) Whenever required to do so on the requisition made by three-fourths of the unit holders of any 
scheme; or
c) Whenever the majority of the Trustees decide to wind up or prematurely redeem the units

15A. The Trustee shall ensure that no change in the fundamental attributes of any Scheme or the trust 
or fees and expenses payable or any other change which would modify the Scheme and affects the 
interest of Unit holders, shall be carried out unless:

(i)  A written communication about the proposed change is sent to each Unit holder and an 
advertisement is given in one English daily newspaper having nationwide circulation as well as in a 
newspaper published in the language of the region where the Head Office of the Mutual Fund is 
situated; and

(ii) The Unit holders are given an option to exit at the prevailing Net Asset Value without any Exit 
Load.

16. The Trustees shall call for the details of transactions in securities by the key personnel of the Asset 
Management Company in his own name or on behalf of the Asset Management Company and shall 
report to the Board, as and when required.

17. The Trustees shall quarterly review all transactions carried out between the Mutual Fund, Asset 
Management Company and its Associates.

18. The Trustees shall quarterly review the net worth of the Asset Management Company and in case 
of any shortfall, ensure that the Asset Management Company make up for the shortfall, as per clause 
(f) of sub-regulations(1) of regulation 21 of SEBI Regulations.

19. The Trustees shall periodically review all service contracts such as custody arrangements, transfer 
agency of the securities and satisfy itself that such contracts are executed in the interest of the unit 
holders.

20. The Trustees shall ensure that there is no conflict of interest between the manner of deployment of 
its net worth by the Asset Management Company and the interest of the unit holders.

21. The Trustees shall periodically review the investor complaints received and the redressal of the 
same by the Asset Management Company.

22. The Trustees shall abide by the Code of Conduct as specified in the Fifth Schedule of these 
Regulations.

23. The Trustees shall furnish to the Board on a half yearly basis: 

 A report on the activities of the Mutual Fund.
 A certificate stating that the Trustees have satisfied themselves that there have been no instances of 
self dealing or front running by any of the trustees, directors and key personnel of the Asset 
Management Company.
 A certificate to the effect that the Asset Management Company has been managing the Schemes of 
the Fund independent of any other activities and in case any activities of the nature referred to in sub-
regulation (2) of regulation 24 of SEBI Regulations have been undertaken by the Asset Management 
Company, it has taken adequate steps to ensure that the interest of the unit holders are protected.
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24. The Independent Trustees shall give their comments on the report regarding investments by the 
Scheme in securities of Group companies of the Sponsor.

25. The Trustees shall exercise due diligence as laid down in the sub regulations 25, 26 and 27 of 
regulation 18.

26. The Independent Trustees shall pay specific attention to matters specified in these Regulations.

27. No amendments to the Trust Deed shall be carried out without prior approval/ consent of SEBI 
and that of the unit holders.

Trustee shall exercise due diligence as under:

General Due Diligence

(i) The Trustee shall be discerning in the appointment of the Board of Directors of the AMC.

(ii) The Trustee shall review the desirability of the continuance of AMC if substantial 
irregularities are observed in any scheme and shall not allow the AMC to float new schemes.

(iii) The Trustee shall ensure that the trust property is properly protected, held and administered 
by proper persons and by a proper number of such persons.

(iv) The Trustee shall ensure that all service providers are holding appropriate registrations from 
SEBI or concerned regulatory authority.

(v) The Trustees shall arrange for test checks of service contracts.

(vi) Trustees shall immediately report to SEBI of any special developments in the mutual fund

Specific Due Diligence: 

The Trustees shall:

(i) Obtain internal audit reports at regular intervals from independent auditors appointed by the 
Trustees. 

(ii) Obtain compliance certificates/ reports at regular intervals from the Asset Management 
Company. 

(iii) Hold meetings of the Trustees once in two calendar months and at least six such meetings 
shall be held in every year. 

(iv) Consider the reports of the independent auditor and compliance reports of Asset Management 
Company at the meetings of Trustees for appropriate action. 

(v) Maintain records of the decisions of the Trustees at their meetings and of the minutes of the 
meetings. 

(vi) Prescribe and adhere to a code of ethics by the Trustees, Asset Management Company and its 
Personnel. 

(vii) Communicate in writing to the Asset Management Company of the deficiencies and 
checking on the rectification of deficiencies.
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D. Asset Management Company/ Investment Manager

L&T Investment Management Limited:

L&T Investment Management Limited (Asset Management Company/ AMC) is a limited company 
incorporated under the Companies Act, 1956 on April 25, 1996 having its registered office presently 
at Dare House, No. 2, NSC Bose Road, Parry’s, Chennai - 600 001*. 

L&T Investment Management Limited has been appointed as the Asset Management Company of the 
L&T Mutual Fund by L&T Mutual Fund Trustee Limited vide Investment Management Agreement 
(IMA) dated 23rd October 1996. 

* Investors are requested to note that consequent to change in control of the Asset Management 
Company, an application has been made to the Company Law Board for shifting of its registered 
office to “L&T House, Ballard Estate, P.O. Box 278, Mumbai – 400 001, Maharashtra”; and is 
awaiting necessary approvals. 

Details of Asset Management Company Directors:

Sr. 
No.

Name & Address Age/ 
Qualification

Brief Experience

1. Dr. R. H. Patil 

Flat No. 901,
Gloriosa 
Apartments, 
N M Kale Marg,
Off. S K Bole 
Road, Dadar 
(West), Mumbai –
400028

Age: 73 Years

Qualification:
M.A. in 
Economics, Ph.D. 
in Economics from 
Bombay 
University.

Dr. R. H. Patil is the Chairman and an Independent Director 
on the Board of Asset Management Company.

Dr. Patil was instrumental in establishing the National Stock 
Exchange of India Limited (NSEIL). He was the Managing 
Director & CEO of NSEIL between 1993 - 2001. 

Dr. Patil was directly involved in setting up of the National 
Securities Depository Limited and the National Securities 
Clearing Corporation Limited and was Founder Chairman of 
the Clearing Corporation of India Limited.

He is also a Director on the Board of various Companies.
2. Mr. Sunil V. Patel

2989 / H, 12th

Main Rd.
HAL, 2nd Stage
Indira Nagar
Bangalore 560 008

Age: 61 Years

Qualification:

FCA and MBA in 
Finance from 
Wharton School, 
University of 
Pennsylvania 1975 

Mr. Sunil V. Patel is an Independent Director on the Board 
of the Asset Management Company. 

Mr. Patel is the Fellow Member of The Institute of 
Management Consultants of India.

He was the Consultant with A F Ferguson & Co, Mumbai 
1976 to 1992: consultancy assignments in accounting, 
finance, IT, feasibility studies. He was also Partner of A F 
Ferguson Associates from 1987 to 1992.

From 1993, Mr. Patel has started an independent consultancy 
in the field of financial services, foreign direct investment, 
taxes, corporate strategy and public sector reform.

He is also a Director on the Board of various Companies.
3. Mr. R. Sankaran 

401 Sand Pebbles
Perry Cross Road

Age: 63 Years Mr. R. Sankaran is an Independent Director on the Board of 
the Asset Management Company. 
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Sr. 
No.

Name & Address Age/ 
Qualification

Brief Experience

Bandra (W)
Mumbai – 400 050

Qualification:

Masters Degree in 
Economics from 
Bombay 
University and 
Diploma in 
Business 
Management and 
Financial 
Management from 
Bombay 
University

Mr. R. Sankaran is serving as an independent director and 
financial service consultant on the Boards of various 
companies.

Since 1986, Mr. R. Sankaran was holding leadership 
positions in the Financial Services Sector as the Country 
Head of The Merchant Bank for Standard Chartered Bank, 
Founder Chairman of Ind Global Financial Trust Limited and 
as a Senior Partner and Country Policy Leadership 
Committee with Arthur Andersen.

Mr. R. Sankaran has actively contributed in the areas of 
Financial Services, Investment and Merchant Banking to The 
Times of India, Financial Express, etc. Further he held 
positions including Chief Executive and Executive Director, 
Merchant Banking and Deputy Divisional Manager/Assistant 
Director and Manager, Corporate Finance in Standard 
Chartered Bank during his early careers.

He is also a Director on the Board of various Companies.
4. Mr. N. Sivaraman 

(Associate 
Director)

43, Kalpataru 
Residency, Tower 
A,
Near Cine Planet, 
Sion (East),
Mumbai 400 022.

Age: 52

Qualification: 
B.Com, ACA

Mr. N. Sivaraman is president and whole time director of 
L&T. He has an overall experience of approximately 28 
years with L&T. He has varied experience in all aspects of 
finance and accounts, mergers and acquisitions and investor 
relations. Currently, he is heading the financial services 
business of L&T. As the head of financial services business 
he is responsible for and oversees the following entities –
L&T Finance Limited, L&T Infrastructure Finance 
Company Limited, L&T Investment Management Limited 
and L&T General Insurance Company Limited. Mr. 
Sivaraman played a key role in structuring the demerger of 
the cement business of L&T and inducting private equity 
investors in L&T Infrastructure Development Projects 
Limited.

Mr. N. Sivaraman is serving as an active Director on the 
Boards of various Companies including L&T Group 
Companies and has extensive and varied experience in 
managing diverse businesses. 

5. Mr. R. Shankar 
Raman 
(Associate 
Director)

Kalpataru Royale, 
Flat No. 123, 12th 
floor,
Plot no. 110, Road 
No. 29, Off. Sion 
Circle, Sion (East), 
Mumbai: 400 022.

Age: 52

Qualification: 
B.Com, ACA, 
Grad CWA

Mr. R. Shankar Raman is the Senior Vice President (Finance 
and Legal) at L&T. He is a non-executive director on the 
board of our Company and L&T Finance. He has 
approximately 27 years of experience in the field of finance. 
He has experience in varied areas such as audit, accounts, 
treasury, capital markets, corporate finance, project finance 
and general management. He joined L&T group in 1994 for
setting up L&T Finance. After six successful years with L&T 
Finance he moved to L&T to oversee the Finance & 
Accounting functions. Mr. Shankar Raman is a member of 
Western India Regional Council of Confederation of Indian 
Industries. Mr. Shankar Raman has participated and 
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Sr. 
No.

Name & Address Age/ 
Qualification

Brief Experience

presented papers in several conventions/ seminars including 
international conferences. Currently, he is in charge of 
finance & treasury, corporate accounts, taxation, insurance, 
risk management, legal and investor relations at L&T.

He is on the board of several companies including 
international subsidiaries within the L&T group.

Thus, 3 out of the 5 Directors are Independent Directors.

The appointment of AMC can be terminated by majority of the Trustees or by Seventy five percent of 
the unit holders of the Scheme. 

Duties and obligation of the AMC as specified in the SEBI Mutual Fund Regulations are as 
follows:

(1) The Asset Management Company shall take all reasonable steps and exercise due diligence to 
ensure that the investment of funds pertaining to any scheme is not contrary to the provisions of these 
Regulations and the Trust Deed. 

(2) The Asset Management Company shall exercise due diligence and care in all its investment 
decisions as would be exercised by other persons engaged in the same business. 

(3) The Asset Management Company shall be responsible for the acts of commissions or omissions by 
its employees or the persons whose services have been procured by the Asset Management Company. 

(4) The Asset Management Company shall submit to the Trustees, quarterly reports of each year on its 
activities and the compliance with these Regulations. 

(5) The Trustees at the request of the Asset Management Company may terminate the assignment of 
the Asset Management Company at any time.

Provided that such termination shall become effective only after the Trustees have accepted the 
termination of assignment and communicated their decision in writing to the Asset Management 
Company. 

(6) Notwithstanding anything contained in any contract or agreement or termination, the Asset 
Management Company or its directors or other officers shall not be absolved of liability to the mutual 
fund for their acts of commission or omissions, while holding such position or office. 

(7) (a) An Asset Management Company shall not through any broker associated with the sponsor, 
purchase or sell securities, which is average of 5% or more of the aggregate purchases and sale of 
securities made by the mutual fund in all its schemes. Provided that for the purpose of this sub-
regulation, aggregate purchase and sale of securities shall exclude sale and distribution of units issued 
by the mutual fund. Provided further that the aforesaid limit of 5% shall apply for a block of any three 
months. 

(b) An Asset Management Company shall not purchase or sell securities through any broker [other 
than a broker associated with the Sponsor] which is average of 5% or more of the aggregate purchases 
and sale of securities made by the mutual fund in all its schemes, unless the Asset Management 
Company has recorded in writing the justification for exceeding the limit of 5% and reports of all such 
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investments are sent to the trustees on a quarterly basis. Provided that the aforesaid limit shall apply 
for a block of three months

(8) An Asset Management Company shall not utilise the services of the sponsor or any of its 
associates, employees or their relatives, for the purpose of any securities transaction and distribution 
and sale of securities: Provided that an Asset Management Company may utilise such services if 
disclosure to that effect is made to the unit holders and the brokerage or commission paid is also 
disclosed in the half yearly annual accounts of the mutual fund. 

(9) The Asset Management Company shall file with the Trustees, the details of transactions in 
securities by the key personnel of the Asset Management Company in their own name or on behalf of 
the Asset Management Company and shall also report to the Board, as and when required by the 
Board. 

(10) In case the Asset Management Company enters into any securities transactions with any of its 
associates a report to that effect shall be sent to the Trustees at their next meeting.

(11) In case any company has invested more than 5 per cent of the net asset value of a scheme, the 
investment made by that scheme or by any other scheme of the same mutual fund in that company or 
its subsidiaries shall be brought to the notice of the trustees by the Asset Management Company and 
be disclosed in the half yearly and annual accounts of the respective schemes with justification for 
such investment provided the latter investment has been made within one year of the date of the 
former investment calculated on either side.

(12) The Asset Management Company shall file with the Trustees and the Board -

(a) Detailed bio-data of all its directors along with their interest in other companies within fifteen days 
of their appointment; and 

(b) Any change in the interests of directors every six months. 

(c) a quarterly report to the Trustees giving details and adequate justification about the purchase and 
sale of the securities of the group companies of the sponsor or the Asset Management Company as the 
case may be, by the mutual fund during the said quarter.

(13) Each director of the Asset Management Company shall file the details of his transactions of 
dealing in securities with the trustees on a quarterly basis in accordance with the guidelines issued by 
the Board.

(14) The Asset Management Company shall not appoint any person as key personnel who has been 
found guilty of any economic offence or involved in violation of securities laws. 

(15) The Asset Management Company shall appoint registrars and transfer agents who are registered 
with the Board. Provided if the work relating to the transfer of units is processed in-house, the charges 
at competitive market rates may be debited to the scheme and for rates higher than the competitive 
market rates, prior approval of the Trustees shall be obtained and reasons for charging higher rates 
shall be disclosed in the annual accounts. 

(16) The Asset Management Company shall abide by the Code of Conduct as specified in the Fifth 
Schedule.

(17) The Chief Executive Officer (whatever his designation may be) of the Asset Management 
Company shall ensure that the Mutual Fund complies with all the provisions of these Regulations and 
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the Guidelines or Circulars issued in relation thereto from time to time and that the investments made 
by the Fund Managers are in the interest of the unitholders and shall also be responsible for the 
overall risk management function of the Mutual Fund. 

The salient features of power, duties and obligations of L&T Investment Management Limited 
as per the Investment Management Agreement are as under: 

a. To invest in, acquire, hold, manage or dispose of all or any Securities and to deal with, engage in 
and carry out all other functions and to transact all business pertaining to the Mutual Fund;

b. To issue, sell and purchase Units [or bonus units] under any scheme of the Mutual Fund;

c. To repurchase the Units that are offered for repurchase and hold, reissue or cancel the same;

d. To arrange the listing of any Units under any scheme on any one or more stock exchanges in India 
or abroad;

e. To open one or more bank accounts for the purposes of the Mutual Fund, to deposit and withdraw 
money and fully operate the same;

f. To make payment of dividends, interest, redemption or such other dues to the Unit holders, after 
deducting the expenses of each scheme;

g. To enter into any contract with insurance companies for the purpose of securing such insurance 
cover or such other benefits for the Unit holder as may be given by such companies in respect of the 
Units;

h. To provide or cause to provide information to SEBI and the Unit holders as may be specified by 
SEBI;

i. To sign, seal, execute, deliver and register according to law all deeds, documents and assurances in 
respect of or in any manner relating to the Mutual Fund; and

j. generally to do all acts, deeds, matters and things which are necessary for any object,  purpose or in 
relation to the Mutual Fund in any manner or in relation to any scheme of the Mutual Fund.

The AMC may invest upto the aggregate of its paid-up capital and reserves in the corpus of the 
Scheme at any point of time. The Investment Manager shall not charge any fee on the amount 
invested by the AMC.

In accordance with the SEBI Regulations, an Asset Management Company, subject to certain 
conditions, is permitted to undertake activities in the nature of portfolio management services, 
management and advisory services to offshore funds, pension funds, provident funds, venture capital 
funds, management of insurance funds, financial consultancy and exchange of research on 
commercial basis and such other activities as may be permitted by SEBI from time to time. Subject to 
these activities being assessed as desirable and economically viable, the AMC may undertake any or 
all of these activities after satisfying itself that there is no potential conflict of interest.

L&T Investment Management Limited has obtained license for undertaking PMS business on May 
31, 2010 and has been carrying on business activities under the said license on an arms length basis. 
The license is valid for the period of three years till May 30, 2013. 
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Information on Key Personnel:

Name/ Designation Age Qualification Brief Experience
Mr. Sanjay Sinha 
Chief Executive 
Officer  

46 Years BA (Hons.) Economics, 
PGCGM-IIM, Kolkatta 

Chief Executive Officer  (September 2008 to 
date)

Prior Assignments: 

 SBI Funds Management Private Limited 
as Chief Investment Officer from June 
2007 to September 2008

 SBI Funds Management Private Limited 
as Fund Manager from November 2005 
to May 2007

 Unit Trust of India Fund Manager 
Equity Fund from September 2001 to 
October 2005

Mr. Rudra Biswal  
Head-IT & Fund 
Operations

42 years B. Sc (Agriculture) Head-IT & Fund Operations – (November 
2008 till date)

Prior Assignments:

 Oracle Financial Services Limited -
December 2004 to November 2008 
as Consultant

 Data Cons Pvt Ltd - August 2003 to 
November 2004 as Consultant

 Unit Trust of India - May 1994 to 
July 2003 as Relationship Manager

 Stock Holding Corporation of India 
Ltd - March 1994 to April 1994 as 
Management Trainee

Mr. Pankaj Gupta –
Fund Manager

33 years PGDM (IIM Lucknow), 
B.Com (Hons), C.S.

Fund Manager – (September 2010 to date)

Prior Assignments
 SBI Funds Management as Fund 

Manager from December 2005 to 
September 2010

 ICICI Bank Limited as Credit 
Manager from December 2004 to 
December 2005

 HDFC Bank Limited as Relationship 
Manager from August 2004 to 
December 2004

 Evalueserve as Team Leader from 
October 2003 to July 2004
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 UTI Mutual Fund as Assistant Fund 
Manager from May 2002 to 
September 2003

Mr. Anant Deep 
Katare -
Fund Manager

38 Years B.E (Electrical), 
PGDBA, C.F.A

Fund Manager (February 2007 to date) 

Prior Assignments:

 UTI Securities Limited (UTISEL), 
Mumbai from June 2006 – Feb 2007 
and Sept 2003 – May 2005 as Asst 
Vice President – Research. 

 SBI Capital Markets (SBICAPS), 
Mumbai from  May 2005 – June 
2006 Research Group as Metal 
Analyst

 UTI Securities Limited (UTISEL), 
Mumbai from Sept 2003 – May 2005 
as Asst Vice President – Research.

Ms. Bekxy 
Kuriakose
Associate Vice 
President & Senior 
Fund Manager –
Fixed Income

33 years B.A. (Hons), PGDM 
(IIM B)

Associate Vice President & Senior Fund 
Manager –  Fixed Income (December 2008 to 
date)

Prior Assignments

 Reliance Life Insurance Co Ltd as 
Fund Manager Fixed Income from 
January 2006 to November 2008

 SBI Mutual Fund as Fund Manager 
(Debt Fund) from April 2000 to 
January 2006

 May 1999 to Jun 1999: Project 
Trainee – TAS (Tata Administrative 
Services)

Ms. Richa Sharma –
Fund Manager

32 years B. Com. M.M.S 
(Finance)

Fund Manager – (March 2011 to date)

Prior Assignments

 Sahara Mutual Fund as Fund 
Manager from November 2010 to 
February 2011

 Sundaram Mutual Fund as Research 
Analyst from March 2007 to October 
2010

 Jet Airways as Assistant Manager 
from September 2006 to March 2007
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 SBI DFHI Limited as JVP – Dealing 
from January 2005 to September 
2006

 The Hindu Business Line as Reporter 
from January 2004 to January 2005

Mr. Hareshwar 
Karekar – Manager 
– Fixed Income

37 years B.Com , LL.B, GDCA Manager –Fixed Income – (June 2008 till 
date)

Prior Assignments
 Karvy Stock Broking Ltd. as Deputy 

Manager- Debt Desk

 Dalal & Broacha Stock Broking 
Pvt.Ltd. as Executive –Debt Division

 M/s. V.S. Corporation (Division of 
Net work Sales Ltd.) as Internal 
Auditor

Mr. Abhishek .V. 
Iyer

27 years T.Y.B.Com Assistant Manager – Dealer - Fixed Income –
(June 6, 2011 till date)

Prior Assignments
Sahara Mutual Fund as Assistant Debt Dealer 
& Back office Operation from July 7, 2007 to 
June 3, 2011 

Mr. Jayant Akhaury 43 years Master in Business 
Administration,
Associate Financial 
Planner

Assistant Vice President - Head Finance & 
Administration (July 2010 till date)

Prior Assignments:
 Financial Services Commission  

Mauritius as Advisor on Capital 
Market matters from January 2009 to 
February 2010

 ICICI Bank Ltd as Chief Manager-
Head Dealing from June 2007 to 
December 2008

 UTI AMC (P) Ltd as Manager from 
March 1997 to June 2007

 Bajaj Auto Finance Limited as 
Branch Incharge from September 
1996 to February 1997

 Kinetic Capital Fin Ltd as Branch 
Incharge from March 1995 to August 
1996

Mr. B. John Vijayan             
Associate Vice 
President -

45 Years ACA, AICWA, CISA 
(Not Practicing)

Associate Vice President - Operation & 
Investor Servicing & Manager 
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Operations & 
Investor  Servicing

(November 2001 to date)

Prior Assignments:

Cholamandalam Investment & Finance Co 
Ltd, Chennai as Deputy Manager/ Manager-
Deposit Operations from Dec 1996 to Oct 
2001.

Ms. Rekha Menon
Associate Vice 
President - Fund 
Accounts

39 Years M. Com., ICWA (Inter) Associate Vice President– Fund Accounts 
(August 2000 to date)

Prior Assignments:

 Birla Mutual Fund – April 1999 –
July 2000 as Fund Accountant.

 SBI Funds Management Limited -
(July 1993 – March 1999 as Senior 
Accounts Executive.

Mr. Jaymeen D. 
Shah
Compliance Officer

27 Years B.com, Company 
Secretary (C.S.) from 
The Institute of Company 
Secretaries of India

Compliance Officer (October 2009 to date)

Prior Assignments:

 HSBC Asset Management (India) 
Private Limited as A.V.P. –
Compliance from June 2007 to 
August 2009 

 Fortis Investment Management 
(India) Private Limited 

- Management Executive – Compliance 
from May 2007 to June 2007 

- Management Trainee from June 2006 to 
April 2007 

Investment Decision:  

Investment decisions are made by the Fund Manager of the Scheme. The Investment committee 
comprising the Fund Manger (Equity) and Fund Manager (Debt) review all the investments on a regular 
basis. The Committee also records justification for the investments made and periodically review the 
investments decisions and policies with Chief Executive Officer. The Board of Directors of the AMC 
and the Trustee Company review the performance of the scheme vis-à-vis similar schemes of other 
mutual funds.
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E. Service providers

Custodian

HDFC Bank Limited has been appointed as the Custodian for the Schemes of L&T Mutual Fund. The 
Custodian has been registered with SEBI under Custodian of Securities Regulations, 1996, as 
amended from time to time and has been awarded Registration No. IN/CUS/001.

HDFC Bank Limited has its office at HDFC Bank Ltd - Custody Services, Lodha - I Think Techno 
Campus, Building - Alpha, 8th Floor, Next to Kanjur Marg Railway Station, Kanjur Marg (East), 
Mumbai - 400042. 

The Board of Trustee Company reserves the right to change the Custodian of one or more Scheme.

Registrar & Transfer Agent

Computer Age Management Services Private Limited (CAMS), having its Registered Office Address 
at New No. 10, Old No.178, M.G.R. Salai, Nungambakkam, Chennai - 600 034, has been appointed 
as the Registrars, Transfer and the dividend paying Agent for the Schemes of L&T Mutual Fund. 
CAMS is registered with SEBI, under Registration No. INR000002813.

The Board of the Trustees and the AMC has ensured that the Registrar has adequate capacity to 
discharge responsibilities with regard to processing of applications and dispatching unit certificates to 
unitholders within the time limit prescribed in the Regulations and also has sufficient capacity to 
handle investor complaints.

The AMC also obtains services from CAMS for electronic connectivity in case of Schemes of L&T 
Mutual Fund listed on the recognized exchange(s) or available on online platform of BSE and NSE.

The Board of AMC reserves the right to change the Registrar & Transfer Agent for one or more 
Scheme.

Statutory Auditor

M/s. Price Waterhouse, Chartered Accountant is Statutory Auditor of the Schemes of L&T Mutual 
Fund. 

M/s. Price Waterhouse are based at 252, Veer Savarkar Marg, Shivaji Park, Dadar (West), Mumbai 
400 028.
The Board of Trustee Company has the right to change the Auditors.

Collecting Bankers

HDFC Bank Ltd., Maneckji Wadia Building, Nanik Motwani Marg, Fort, Mumbai- 400 001 (SEBI 
Registration No. INBI00000063) and / or such other banks registered with SEBI as Collecting 
Bankers as may be decided by the AMC from time to time. Application for the New Fund Offer and 
on an on-going basis will be accepted at the Collection Centres/ ISCs as may be designated by the 
AMC from time to time. The AMC may from time to time appoint such other Banks registered with 
SEBI as collecting bankers. 
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Legal counsel

Presently, the AMC has empanelled specific Legal Counsel for certain areas. The AMC reserves the 
right to appoint such other counsel as may be deemed necessary from time to time.

Fund Accountant 

The Fund Accounting function is handled in-house by the AMC.
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F. Condensed financial information (CFI) for all the Schemes launched by L&T Mutual Fund 
during the last three fiscal years (excluding redeemed Schemes)  

HISTORICAL 
PER UNIT 
STATISTICS

L&T Tax Advantage Fund - Series I

2010-2011 2009-2010 2008-2009

Dividend Cumulative Dividend Cumulative Dividend Cumulative

NAV at the 
beginning of the 
year  (Rs.) 

14.18 19.30 10.02 10.02 NA NA

Dividends (%) 20 - 50 - Nil -

NAV at the end 
of the year (Rs.)

12.96 20.40 14.18 19.30 10.02 10.02

Compounded 
Annualised 
return since 
inception till end 
of year (%)

42.55 91.63 0.20  #

Compounded 
Annualised 
return of 
Benchmark 
Index since 
inception till end 
of year (%)

42.28 86.62 -2.58 #

Net Assets at the 
end of the year 
(Rs. Crs.)

3.32 3.27 1.88

Ratio of 
Recurring 
Expenses to net 
assets (%)

2.50 2.50 2.50  @

Benchmark 
Index

BSE 200

Inception date March 27, 2009

@ Annualized # Absolute returns
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HISTORICAL PER 
UNIT STATISTICS

L&T Select Income Fund – Flexi Debt Fund

2009-10

Retail Plan Institutional Plan

Monthly 
Dividend 
Option 

Quarterly 
Dividend 
Option 

Bonus 
Option 

Growth Monthly 
Dividend 
Option 

Growth

NAV at the beginning 
of the year (Rs.) 

NA NA NA NA NA NA

Dividends (%) 1.975 1.750 NA NA 2.115 NA

NAV at the end of the 
year (Rs.)

10.0251 10.0485 10.2245 10.2245 10.0323 10.2458

Absolute return since 
inception till end of 
year (%)

2.25 2.46

Absolute return of 
Benchmark Index since 
inception till end of 
year (%)

2.81 2.81

Net Assets at the end 
of the year (Rs. Crs.)

265.10

Ratio of Recurring 
Expenses to net assets 
(%)

0.44 $

Benchmark Index CRISIL Composite Bond Index

Inception date October 8, 2009

$ Annualized
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HISTORICAL PER 
UNIT STATISTICS

L&T Select Income Fund – Flexi Debt Fund

2010-11

Retail Plan Institutional Plan

Monthly 
Dividend 
Option 

Quarterly 
Dividend 
Option 

Bonus 
Option 

Growth Monthly 
Dividend 
Option 

Growth

NAV at the beginning of 
the year (Rs.) 

10.0251 10.0485 10.2245 10.2245 10.0323 10.2458

Dividends (%) 5.350 4.500 NA NA 4.875 NA

NAV at the end of the 
year (Rs.)

10.1159 10.2303 10.8789 10.8789 10.2158 10.9488

Compounded 
Annualised Return since 
inception till end of year 
(%)

5.87 6.33

Compounded 
Annualised Return of 
Benchmark Index since 
inception till end of year 
(%)

5.36 5.36

Net Assets at the end of 
the year (Rs. Crs.)

134.71

Ratio of Recurring 
Expenses to net assets 
(%)

0.64

Benchmark Index CRISIL Composite Bond Index

Inception date October 8, 2009



27

HISTORICAL PER UNIT STATISTICS

L&T Fixed Maturity Plan – Series 12

Plan15M –March 10- I Plan15M –March 10- II

2010-2011          2009-
2010

         2010-
2011

               2009-2010

Divi
dend 
Payo
ut 

Gro
wth

Divid
end 
Payo
ut 

Growth Divi
den
d 
Pay
out 

Growt
h

Divid
end 
Payou
t 

Growth

NA
V at 
the 
begi
nnin
g of 
the 
year 
(Rs.) 

10.0
373

10.0
373

NA NA 10
.0
11
8

10.0
118

NA NA

Divi
dend
s 
(%)

2.90 N
A

Nil NA Ni
l

NA Nil NA

NA
V at 
the 
end 
of 
the 
year 
(Rs.)

10.4
227

10.7
238

10.03
73

10.03
73

10
.6
56
5

10.6
565

10.0
118

10.0118

Com
poun
ded 
Ann
ualis
ed 
retur
ns 
sinc

6.92 0.37 # 6.42 0.12 #
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e 
ince
ptio
n till 
end 
of 
year  
(%) 

Com
poun
ded 
Ann
ualis
ed 
retur
ns of 
Ben
chm
ark 
Inde
x 
sinc
e 
ince
ptio
n till 
end 
of 
year 
(%) 

5.16 0.26 # 5.15 0.14 #

Net 
Asse
ts at 
the 
end 
of 
the 
year 
(Rs. 
Crs.)

120.07 112.99 2.03 1.91

Rati
o of 
Rec
urrin
g 
Exp
ense
s to 
net 

0.20%   0.20%   @ 0.29% 0.10%   @
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asset
s 
(%)

Ben
chm
ark 
Inde
x

CRISIL Short Term Bond Fund Index

Ince
ptio
n 
date

March 15, 2010 March 23, 2010

@ Annualized # Absolute returns

HISTORICAL PER UNIT STATISTICS

L&T FMP –I 
(September24M A)

L&T FMP –II 
(November12M A)

                      2010-11                       2010-11

Dividend 
Payout 

Growth Dividend 
Payout 

Growth

NAV at the 
beginning of the year 
(Rs.) 

NA NA NA NA

Dividends (%) Nil - Nil -

NAV at the end of 
the year (Rs.)

10.2172 10.2172 10.2575 10.2575

Absolute returns till 
end of year (%) 

2.17 2.58

Absolute return of 
Benchmark Index till 
end of year (%) 

2.80 2.21

Net Assets at the end 
of the year (Rs. Crs.)

26.81 11.27

Ratio of Recurring 
Expenses to net 
assets (%)

0.40%    @ 0.45%   @
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Benchmark Index CRISIL Short Term Bond Fund Index

Inception date September 27, 2010 November 13, 2010

@ Annualized

HISTORICAL PER UNIT STATISTICS

L&T FMP –II 
(December370D A)

L&T FMP –II 
(January90D A)  #

                      2010-11                       2010-11

Dividend 
Payout 

Growth Dividend 
Payout 

Growth

NAV at the 
beginning of the 
year (Rs.) 

NA NA NA NA

Dividends (%) Nil - -

NAV at the end of 
the year (Rs.)

10.2372 10.2372 10.0584 10.1585

Absolute returns till 
end of year (%) 

2.37 1.59

Absolute return of 
Benchmark Index till 
end of year (%) 

1.83 1.39

Net Assets at the end 
of the year (Rs. Crs.)

26.54 96.04

Ratio of Recurring 
Expenses to net 
assets (%)

0.60%    @ 0.15%   @

Benchmark Index CRISIL Short Term Bond 
Fund Index

CRISIL Liquid Fund 
Index

Inception date December 22, 2010 January 28, 2011

@ Annualized # The Scheme matured on April 27, 2011
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HISTORICAL PER UNIT STATISTICS

L&T FMP –II 
(January15M A)

L&T FMP –III 
(January369D A)  

                      2010-11                       2010-11

Dividend 
Payout 

Growth Dividend 
Payout 

Growth

NAV at the 
beginning of the 
year (Rs.) 

NA NA NA NA

Dividends (%) Nil - Nil -

NAV at the end of 
the year (Rs.)

10.1518 10.1518 10.1638 10.1638

Absolute returns till 
end of year (%) 

1.52 1.64

Absolute return of 
Benchmark Index 
till end of year (%) 

1.41 1.27

Net Assets at the 
end of the year (Rs. 
Crs.)

44.52 64.27

Ratio of Recurring 
Expenses to net 
assets (%)

1.00%    @ 0.20%   @

Benchmark Index CRISIL Short Term Bond Fund Index

Inception date February 03, 2011 February 10, 2011

@ Annualized  
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HISTORICAL PER UNIT STATISTICS

L&T FMP –III 
(February366D A)

L&T FMP –III 
(February90D A)  #

                      2010-11                       2010-11

Dividend 
Payout 

Growth Dividend 
Payout 

Growth

NAV at the 
beginning of the 
year (Rs.) 

NA NA NA NA

Dividends (%) Nil - Nil -

NAV at the end of 
the year (Rs.)

10.1291 10.1291 10.1289 10.1289

Absolute returns till 
end of year (%) 

1.29 1.29

Absolute return of 
Benchmark Index 
till end of year (%) 

0.66 1.09

Net Assets at the 
end of the year (Rs. 
Crs.)

35.23 183.60

Ratio of Recurring 
Expenses to net 
assets (%)

0.70%  @ 0.09%  @

Benchmark Index CRISIL Short Term Bond 
Fund Index

CRISIL Liquid Fund Index

Inception date March 08, 2011 February 11, 2011

@ Annualized # The Scheme matured on May 11, 2011
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HISTORICAL PER UNIT STATISTICS

L&T FMP – III 
(March366D A)

L&T FMP – III 
(March90D A)

L&T FMP – III 
(March90D B)

2010-2011 2010-2011 2010-2011

Dividend 
Payout 

Growth Dividend 
Payout 

Growth Dividend 
Payout 

Growth

NAV at the 
beginning 
of the year 
(Rs.) 

NA NA NA NA NA NA

Dividends 
(%)

Nil - Nil - Nil -

NAV at the 
end of the 
year (Rs.)

10.0667 10.0667 10.0188 10.0188 10.0046 1
0.0046

Absolute 
returns till 
end of year 
(%) 

0.67 0.19 0.05

Absolute 
return of 
Benchmark 
Index till 
end of year 
(%) 

0.30 0.14 0.03

Net Assets 
at the end 
of the year 
(Rs. Crs.)

41.77 53.03 55.90

Ratio of 
Recurring 

0.18%    @ 0.15%    @ -
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Expenses 
to net 
assets (%)

Benchmark 
Index

CRISIL Short Term 
Bond Fund Index

CRISIL Liquid Fund 
Index

CRISIL Liquid Fund 
Index

Inception 
date

March 22, 2011 March 25, 2011 March 30, 2011

Returns for Schemes have been computed based on their Cumulative/ Growth Option’s NAV figures. 
Returns for a period of less than one year have been given in absolute terms and are not annualized. 
Annualized Returns have been calculated from date of allotment on which date, NAV is taken as Rs. 
10/-.  

Past Performance of the above Schemes may or may not be sustained in future.
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II. HOW TO APPLY?

Please refer to the Application form for the instructions. Investors/ Unitholders are also requested to 
read SID/ KIM and Application form carefully before investing.

 Facility to hold units in Physical Form:

The application forms or transaction slips for the purchase of Units of the Schemes will be available at 
any of the offices/ branches of the AMC, website of the mutual fund at www.lntmf.com or Investor 
Service Centres (ISCs)/ Transaction Points (TPs) of the Registrar, CAMS. The addresses of the 
offices/ branches of the AMC and ISCs/ TPs are given at the end of this document. New Investors can 
purchase Units by completing an Application Form. Existing Unitholders may use the form attached 
to the bottom of their Account Statement or fill out a deposit slip. 

The application or application for additional investments, as the case may be, must be for a minimum 
amount as mentioned in the SID/ KIM of the schemes of L&T Mutual Fund. Payment for purchase of 
Units by way of “Regular Application” will be accepted only through a cheque or demand draft (DD) 
drawn payable at the centre where the application is lodged, drawn in favour of respective Scheme 
e.g. “L&T Growth Fund” and crossed “A/c Payee only”. Investors/ Unitholders at places other than 
where the Investor Service Centres are located are requested to make the payment without deducting 
the demand draft charges. In case of applications made by a demand draft, the demand draft charges 
may be deducted from the amount to be invested. However, State Bank of India (SBI) DD charges 
will be treated as standard DD charges for ascertaining the quantum of DD charges. In case after 
applying the DD charges based on standard SBI DD charges, the amount of investment is below the 
minimum application amount, the application may be rejected. 

Thus, applications can be made either by way of a "Regular Application" i.e. along with a local 
cheque / DD or under “Direct Deposit Application Facility” i.e. along with account to account transfer 
instruction. The Fund may introduce other newer methods of application which will be notified as and 
when introduced.

Investors/ Unitholders should complete the Application Form and deliver the same along with local 
cheque / draft (i.e. in case of "Regular Application") or account to account transfer instructions (in 
case availing of 'Direct Deposit Application Facility') at any of the:

a. Offices/ Branches of the AMC or 
b. CAMS Service Centres (CSC) 

The addresses of the offices/ branches of the AMC and CSCs are given at the end of this document. 
Applications can also be sent by mail or post to the Registrar at the following address:

Computer Age Management Services Private Limited, (Unit – L&T Mutual Fund): 148, Old 
Mahabalipuram Road, Okkiyam Thuraipakkam, Chennai - 600 097; Tel.: 044 – 24587094, 044 –
30407094.

A fresh Account Statement will be sent by the Registrar to the investors, indicating the new balance to 
the credit in the Account. Under normal circumstances, endeavor will be made to mail the Account 
Statement to the investor, indicating the number of Units purchased within 3 Business Days of the 
acceptance of a valid application for purchase of Units. However, the Account Statement shall be 
dispatched within 5 business days of the acceptance of a valid application for purchase of Units. In the 
event of non-realisation of any cheque or other instrument remitted by the investor, the transaction of 
crediting the Unitholder’s account will be reversed.
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The AMC shall, have absolute discretion to reject any application for purchase of Units, if in its 
opinion, increasing the size of the Unit Capital is not in the general interest of the Unitholders, or if 
for any other reason it does not believe it would be in the best interest of the Scheme or its 
Unitholders to accept such an application.

Investors are requested to note that incomplete applications or those not specifying the Scheme / 
option and / or accompanied by cheque / demand drafts / account to account transfer instructions 
favouring scheme / option other than that specified in the application are liable to be rejected. 

As per the directives issued by SEBI, it is mandatory for applicants to mention their bank account 
number, permanent account number (PAN) and also complete the KYC through any of the POS of 
CVL in their applications for purchase of units. In case such details/ proofs are not mentioned/ 
provided/ produced, the application forms will be rejected. Further, no cash or third party cheques will 
be accepted towards subscription amount.

In case if an investor makes a subscription in the Schemes and makes the payment by way of a 
demand draft then the bank charges paid by the investor would be borne by the AMC, subject to the 
terms & conditions as may be notified by the AMC from time to time. The AMC will not entertain 
any request for refund of the demand draft charges.

The AMC reserve the right to reject the application form in case of insufficient details/ deficiencies 
(including not mentioning the date of birth) in the application form.

 Facility to hold units in Demat Form through Stock Exchange Mechanism:

Pursuant to SEBI circular nos. SEBI/IMD/CIR No.11/183204/2009 dated November 13, 2009 and 
CIR/IMD/DF/17/2010 dated November 9, 2010, currently the AMC offers an alternate transaction 
platform for subscription and redemption of units for the following Schemes of L&T Mutual Fund to 
Resident Individuals, HUF & Resident Minor (represented by Guardian): 

 L&T Growth Fund
 L&T Opportunities Fund
 L&T Hedged Equity Fund 
 L&T Midcap Fund
 L&T Tax Saver Fund 
 L&T Infrastructure Fund
 L&T Monthly Income Plan and
 L&T Select Income Fund - Flexi Debt Fund*

* Only following Sub-Options are available under Retail and Institutional Option of L&T Select 
Income Fund - Flexi Debt Fund:

a) Growth Option
b) Dividend Option (Payout and Reinvestment). 

The AMC reserves the right to amend the abovementioned list from time to time.

Accordingly, units of the abovementioned Schemes can be transacted in demat mode through:
a) registered trading members/ stock brokers of recognized Stock Exchanges; 
b) clearing members of the registered Stock Exchanges; 
c) depository participants of registered Depositories (to process only redemption request of units 

held in demat form) 
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on the Mutual Fund Service System (MFSS) of NSE and/ or Stock exchange platform for Allotment 
and Repurchase of Mutual funds (StAR MF) of BSE who are registered with Association of Mutual 
Funds of India (AMFI) and are empanelled with the AMC. Such brokers/ clearing members/ 
depository participants shall be considered as “Official Point of Acceptance” as per SEBI circular No. 
SEBI/IMD/CIR No. 11/78450/06 dated October 11, 2006. At present, only subscription and 
redemption transaction for the aforesaid Schemes would be accepted in this mechanism. Switch 
transactions are currently not available.

Further Investors/ Unitholders opting to hold units in demat form are requested to take note of 
the following:
a) Investors need to have a demat account opened with NSDL/ CDSL as the case may be.
b) Purchase/ Redemption application below Rs. 1 crore will be allowed.
c) Time stamping evidence by the confirmation slip given by the stock exchange shall be considered 

for the purpose of determining applicable NAV and cut off timing for the transaction. 
d) Request for non commercial transactions like change of address, change of bank particulars etc 

will have to be intimated to the respective Depository Participant.
e) In case investors desire to convert their existing units held in physical form (represented by SOA) 

into dematerialized form, the dematerialization request shall be submitted to the Depository 
Participants. AMC will facilitate the same with Registrar & Transfer Agent, Depositories and 
Depository Participants (DPs).

f) Where the units are held in the demat form, the demat account statement issued by the DPs would 
be adequate compliance of the requirements in respect of the dispatch of the statement of 
accounts.

g) Since, units are held by the investors in the dematerialized form, the KYC performed by the DPs 
shall be considered to be in compliance with SEBI circulars issued in this regards from time to 
time.

h) Investors who hold the units in Demat form will also have to submit the Delivery Instruction Slip 
(DIS) to their DPs on the same day of submission of redemption request by 4.30 pm or such other 
time as may be specified by the recognised Stock Exchanges, failing which the transaction would 
be rejected.

i) Units of the Schemes of L&T Mutual Fund which are held in dematerialized form shall be freely 
transferable.

j) Once the recognised Stock Exchanges facilitate settlement through pool account, Investors shall 
receive redemption amount (if units are redeemed) and units (if units are purchased) through 
broker/ clearing member’s pool account. L&T Mutual Fund (MF)/ the AMC would pay proceeds 
to the broker/ clearing member (in case of redemption) and broker/ clearing member in turn to the 
respective investor and similarly units shall be credited by the MF/ AMC into broker/ clearing 
member’s pool account (in case of purchase) and broker/ clearing member in turn to the 
respective investor. Accordingly, payment of redemption proceeds to the broker/ clearing 
members by the MF/ AMC shall discharge the MF/ AMC of its obligation of payment to 
individual investor. Similarly, in case of purchase of units, crediting units into broker/ clearing 
member pool account shall discharge the MF/ AMC of its obligation to allot units to individual 
investor.

k) Further, the investors are requested to note that in case of redemption request received through 
Stock Exchange Platform/DP, residual units will continue to remain in the folio held in the 
records of the Registrar, and the residual units shall be redeemed only after a separate request 
from the unitholder is received, clearly specifying the units for redemption.

Investors are also requested to note that all the terms and conditions of the circular/ guidelines issued 
by SEBI/ NSE/ BSE/ Depositories shall be applicable for purchase/ redemption of units through the 
Stock Exchange Platform.

Unitholders are requested to note that units can be held only in depository (DP) mode under 
this Platform.
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 Additional mode of payment through Applications Supported by Blocked Amount 
(“ASBA”) (applicable during NFO period):

SEBI vide its circular no. SEBI / IMD / Cir / No 18 / 198647 / 2010 dated March 15, 2010 read with 
circular no. Cir / IMD / DF / 6 / 2010 dated July 28, 2010 have decided to extend ASBA facility to 
eligible Investors for all New Fund Offers (NFOs) launched on or after October 1, 2010. 

Thus, Investors apart from the current process of accepting payment through cheques/ demand also 
have the ASBA facility as additional mode of payment. The banks which are in SEBI’s list shall 
extend the said facility in case of the NFO of the Schemes of L&T Mutual Fund to all eligible 
investors. Investors are requested to refer above-mentioned circular for further details. Further, 
Investors are requested to check with their respective Banker before availing ASBA facility. Investors 
are requested to note that ASBA facility is available only during NFO period of the Scheme.

Investors who wish to avail of ASBA facility are requested to submit the ASBA Form with Self 
Certified Syndicate Bank (SCSB). The investor is required to submit a copy of the acknowledgment 
receipt of the ASBA Form as submitted to the SCSB along with the NFO application form to L&T 
Mutual Fund. Eligible Investors for ASBA maintaining their account in any of the prescribed SCSBs 
may use ASBA facility subject to fulfilling all the terms and conditions stipulated in this regard.

Investors can download the ASBA Form for the Scheme from the website of the Mutual Fund at 
www.lntmf.com. The current list of SCSBs is available on SEBI website and the same has been 
mentioned at the end of this Document. 

Investors are requested to refer Instructions of Application Form and ASBA Form before investing. 
Further, Investors are requested to check with their respective Banks before availing ASBA facility. 

 Personal Identification Number (PIN):
PIN is a must for effective and speedy online transactions in products of L&T Mutual Fund. The PIN 
will help investors to use the Invest Online Facility at www.lntmf.com to buy, sell and switch units, to 
name a few services. The PIN is a vital requirement to do online investment transactions in a safe, 
secure and convenient way. It thereby helps in increasing the share of paperless transactions in the 
economy thus making an important contribution to a healthier environment. An investor/ unitholder
who wish to receive PIN is requested to read the PIN agreement available in the Download section of 
www.lntmf.com under the heading “Online PIN Generation Form” and sign at the designated place. 
On receipt of the same, a PIN will be sent at the postal address noted in the records of the AMC. 

Once PIN is generated investors/ unitholders can avail “Invest Online Facility” and can register and 
transact 24x7 at your own convenience. Investors/ Unitholders are requested to visit “INVEST 
ONLINE” in the Download section of www.lntmf.com

Investors/ Unitholders are requested to note the following points at the time of making 
application: 

 Mandatory quoting of Bank Mandate: 

SEBI has made it mandatory for investors to provide their bank details viz. name of bank, branch, 
address, account type and number, etc. to the Mutual Fund. Applications without complete bank 
details are liable to be rejected. The AMC will not be responsible for any loss arising out of fraudulent 
encashment of cheques/ warrants and/ or any delay/ loss in transit.
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 Permanent Account Number:

As per SEBI Circular dated April 27, 2007, Permanent Account Number (PAN) has been made the 
sole identification number for all participants transacting in the securities market, irrespective of the 
amount of transaction, effective July 2, 2007. Transactions by unitholders/ investors who fail to 
submit copy of PAN are liable to be rejected.

Accordingly, it is mandatory for all investors to quote their Permanent Account Number (PAN) and 
submit certified copy of the PAN card issued by the Income Tax Department, irrespective of the 
amount of investment, while making an application for Purchase of Units. In case of joint holding, 
PAN details of all holders should be submitted. In case the application is on behalf of minor, PAN 
details of the Guardian must be submitted. Furnishing an incorrect PAN or not furnishing these details 
could invite a penalty of Rs. 10,000, as per the extant provisions of the Income Tax Act, 1961. 

However, there are certain nature of transactions and type of clients for which PAN is not mandatory, 
as mentioned below:

 Micro SIPs: SIPs upto Rs. 50,000/- per year per investor;
 Investments from investors residing in the state of Sikkim; 
 Investments from Central Government, State Government and the officials appointed by the 

Courts e.g. Official liquidator, Court receiver etc. (under the category of Government).

In all the above cases, Investors are requested to submit such documents as mentioned under “Non 
PAN based KYC applicability” under the Section “Know Your Customer”.

 Know Your Customer:

As per SEBI guidelines, “Know Your Customer (KYC)” policy should clearly spell out the client 
identification procedure in order to implement the anti money laundering provisions as envisaged 
under the Anti Money Laundering Act, 2002. Investors are requested to note that it shall be 
mandatory to quote the KYC Compliance status and attach attested/ certified copy of KYC 
Acknowledgement for all fresh investment transactions registered by Individual Investors effective 
January 1, 2011, irrespective of the amount of investment. Individual Investors shall include each of 
the applicants, in case of application in joint name, Power of Attorney (POA) holders where 
investments are made through a POA, Guardian where investments are made in the name of a minor 
and individual becoming an investor due to an operation of law.

In order to make the data capture and document submission easy and convenient for the investors, 
Mutual Fund Industry has collectively entrusted this responsibility of collection of documents relating 
to identity and address and record keeping to an independent agency presently CDSL Ventures 
Limited (CVL) that will act as central record keeping agency. As a token of having verified the 
identity and address and for efficient retrieval of records, CVL will issue an acknowledgement to each 
investor who submits an application. 

 PAN Based Common Standard KYC through CVL:

Investors who wish to complete the KYC requirements have to submit a completed Application Form 
for KYC along with all the prescribed documents listed in the KYC application Form, at any of the 
Point of Service (‘POS’). POS are the designated centers appointed by CVL for receiving application 
forms, checking the documents and issuing the acknowledgement thereof.

The KYC for investor will be performed based on the Permanent Account Number (PAN), so 
submission of PAN is mandatory for all the investors. CVL will not issue any new number instead 
PAN will be accepted as the identification number for the investor. The investor will quote their PAN 
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at the time of investment in Mutual Fund Schemes for which the Front Office of the AMC/ Registrar 
& Transfer Agent will access the CVL database for detailed information. 

The acknowledgement will be issued by CVL based on the submission of the following proof/ 
documents:

i) photo, ii) proof of identity, iii) proof of address, iv) copy of PAN Card, v) information with regard 
to financial status and other demographic details and vi) any other information and/or documentation 
to establish identity of any unitholder.

It should also be noted that investors are required to be registered with CVL failing to do so the KYC 
for the investor will not be complete and the investment for the investor is liable to be rejected. 

 Non PAN based KYC applicability:

For certain nature of transactions and type of clients, PAN is not mandatory. In such cases common 
standard KYC through CVL will not apply. In such cases, the client will have to submit certain 
documents as elaborated below and KYC will be handled by the AMC/ Registrar & Transfer Agent 
i.e. Computer Age Management Services Private Limited directly. Such nature of transactions and 
type of clients and the documents required for successful completion of KYC is mentioned below:

A. Micro SIPs: Micro schemes such as Micro SIPs upto Rs. 50,000 per year per investor

Documents required: 

1. Standard specified identification instruments like Voter ID card, Government/ Defense ID 
card, Card of Reputed employer, Driving License, Passport in lieu of PAN.

2. Proof of address copy. It is clarified that where photo identification documents contains 
the address of the investor, a separate proof of address is not required.

3. Supporting documents copy shall be self attested by the investor / attested by the ARN 
holder mentioning the ARN number or attested by any competent authority.

However, it is being clarified that the Investors having PAN should follow PAN based common 
standard KYC through CVL procedure as mentioned above.

B. Investments from Investors residing in Sikkim

Documents required: 

1. Proof of address of Sikkim state and application form should mention the same address.

2. Address proof shall be self attested by the investor / attested by the ARN holder 
mentioning the ARN number or attested by any competent authority.

C. Investments from Central Government, State Government, and the officials appointed by 
the courts e.g. Official liquidator, Court receiver etc. (under the category of Government)

Documents required: 

1. Proof of identity as documentary evidence in support of the claim for such an exemption.

2. Such proof shall be self attested by the investor / attested by the ARN holder mentioning 
the ARN number or attested by any competent authority.
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For complying with the KYC requirement all the investors could approach POS or CVL for 
submitting their KYC Application Form (KAF) and the mandatory documents of Proof of Identity 
and Proof of Address. The list of all documents required to fill up the form and the detailed 
process is mentioned above and can be found in the KYC application form. An updated list of 
POS is available at www.lntmf.com and at www.cvlindia.com. 

After verification of the KYC application form and accompanying documents, investors will 
receive a letter certifying their KYC compliance. Investors are requested to visit the Knowledge 
Centre Section of our website www.lntmf.com and read the KYC section in detail.

Investors are requested to note that KYC would be subject to verification of the veracity of the 
claim of the investors by collecting sufficient documentary evidence. The AMC reserves the right 
to ask for the necessary documentation to the satisfaction of the Mutual Fund.

The AMC, under powers delegated by the Trustee, shall have absolute discretion to reject any 
application, prevent further transactions by a unitholder, if after due diligence, the investor/ 
unitholder/ person making the payment on behalf of the investor does not fulfill the requirements 
of the KYC Policy or the AMC believes that the transaction is suspicious in nature with regard to 
money laundering.

Currently, the AMC is also acting as POS at its following offices as detailed below:

(i)  Head office at 309, 3rd Floor, Trade Centre, Bandra Kurla Complex, Bandra (East), Mumbai - 400 
051.

(ii) Mumbai (Fort Office) at 12/22, Bake House, Ground Floor, Maharashtra Chamber of Commerce 
Lane, Next to Rampart Business Centre, Opposite Maharashtra State Co-operative Bank, Fort, 
Mumbai – 400 023.

(iii) Mumbai (Deonar Office) at Spanco House, B.S. Deoshi Marg, Plot No.322, 322/1, Deonar, 
Mumbai 400 088.

(iv) Bhubaneshwar at Plot No. 428/3818, 2nd Floor, Eastern Block, Jaidev Nagar, Bhubaneshwar -
751002

(v) Bangalore at S-411, 2nd Floor, West Minister, No.13, Cunningham Road, Bangalore - 560 052.

(vi) Chennai at Montieth Palace, 4th Floor, 47 Montieth Road, Egmore, Chennai 600 008.

(vii) Cuttack at Manisha Plaza, Plot No-1050, 1st Floor, Link Road, Arundaya Market, Cuttack-
753012.

(viii) Durgapur at B-27, Biplabi Rashbihari Basu Sarani, Bidhan Nagar, Sector 2 A, Durgapur - 713 
212. West Bengal

(ix) Kolkata at Gooptu Court, 7A/1A, Middleton Street, 1st Floor, Kolkata – 700 071.

(x) New Delhi at 9 B, 9th Floor, Hansalya Building, Barakhamba Road, New Delhi - 110 001.

(xi) Patna at 3004, 3rd Floor, Grand Plaza, Fraser Road, Near Dakbunglow Chowraha, Patna - 800 
001.

(xii) Pune at 1st Floor, 1240-A, Subhadra Bhavan, Apte Road, Deccan, Pune – 411004.
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(xiii) Ranchi at 1st Floor, 45 Gari Khana, Near Punjab National Bank, Harmu Road, Ranchi 834 001.

(xiv) Rourkela at Sector - 19, Ambagan, Rourkela – 769005, Orissa. 

(xv) Siliguri at C/o Sona Wheels, 3rd Mile, Sevoke Road, Siliguri - 734 008.

(xvi) Varanasi at 2nd Floor, Office No. 3, Urvashi Complex, Sigra, Varanasi - 221010. 

The AMC reserves the right to add/ close POS, from to time. 

 Transaction through Third Party instruments:

Investors are requested to note that w.e.f. November 15, 2010, third party instruments cannot be 

used for Mutual Fund subscription/ investments in the schemes of L&T Mutual Fund.

Third Party Payment Instruments are defined as:
a) When payment is made through instruments issued from an account other than that of the 

investor, the same is referred to as Third-Party payment.
b) It is clarified that in case of payments from a joint bank account, the first holder of the mutual 

fund folio has to be one of the joint holders of the bank account from which payment is made. 

Following are the exceptions to the above:

a) Payments made by Parents/ Grand Parents/ Related Person on behalf of minor in 
consideration of natural love and affection or as gift. However, single subscription value 
shall not exceed above Rs. 50,000/- (including investments through each regular purchase 
or single Systematic Investment Plan (SIP) installment). However the restriction on 
accepting application exceeding Rs. 50,000/- would not be applicable for payment made by 
a registered guardian in that folio.

b) Payment made by an Employer on behalf of Employee under SIPs or lump sum/ one-time 
subscription through payroll deductions.

c) Custodian making investments on behalf of a Foreign Institutional Investor or a Client.

In case of exceptions as mentioned above, investors are required to submit following documents 
alongwith the application/ transaction form, without which subscription for units will be rejected/ 
not processed/ refunded:

a. KYC Acknowledgment letter (as issued by CDSL Ventures Limited) of the Investor and the 
person making the payment i.e., third party; 

b. Declaration Form containing the details of the bank account from which the payment is made 
and the relationship with the investor(s). The declaration has to be given by the person 
making the payment i.e., third party. The said form shall be available at Investor Service 
Centers of the Fund or can be downloaded from our website www.lntmf.com.

Investors are requested to further note as follows:

1. Registration of Pay-in bank account: The Investor at the time of his/ her subscription for 
units must provide the details of his/ her Pay-in bank account (i.e. account from which 
subscription payment is made) and his/ her Pay-out bank account (i.e. account into which 
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redemption / dividend proceeds are to be paid). The details on facility for registration of 
Multiple Bank Accounts are mentioned hereafter.

2. Subscription through Pre-funded Instruments like Pay Order / Demand Draft etc: In 
case of subscription through pre-funded instruments such as Pay Order / Demand Draft / 
Banker’s Cheque, such pre-funded instruments should be procured by the Investor only 
against a registered Pay - in account. Along with the payment instrument, the Investor is also 
required to submit one of the following proof/ document:

a. a proof of debit to the investor’s bank account in the form of a bank manager's 
certificate with details of account holder’s Name, bank account number and PAN as 
per bank records, if available or

b. a copy of the acknowledgement from the bank, wherein the instructions to debit carry 
the bank account details and name of the investor as an account holder are available 
or 

c. a copy of the passbook/bank statement evidencing the debit for issuance of a Demand 
Draft.

3. Subscription through Pre-funded Instruments (Demand Draft, Pay-order etc.) procured 
against Cash: Subscription through a pre-funded instrument procured against cash shall only 
be accepted for investments below Rs. 50,000/-. Investor is required to provide a banker’s 
certificate for issuance of a Demand Draft against cash stating the investor’s name, bank 
account number and PAN as per bank record (if available). 

However, Investors are requested to note that such bank account number of the investor is 
same as the one of the registered bank account mandate(s) with the Mutual Fund or with the 
bank details mentioned in the application form.

4. Subscriptions through RTGS, NEFT, ECS, bank transfer etc: In such case, Investor is 
required to provide a copy which has been provided to the Bank indicating the account 
number and the debit instructions.

5. For payment through online mode, AMC may match payer account details with registered 
Pay-in bank accounts of the Investor.

 Registering Multiple Bank Accounts:

Pursuant to AMFI Best Practice Circular dated October 22, 2010, AMC is implementing the facility 
of registering Multiple Bank Accounts in respect an investor folio with effect from November 15, 
2010. The Mutual Fund offers its investors’ facility to register multiple bank accounts and designate 
one of the registered bank account as “Default Bank Account”. Individuals and HUFs can register 
upto five bank accounts and upto ten bank accounts in other cases including non individuals. Investor 
may choose one of the registered bank accounts as default bank accounts for the credit of redemption / 
dividend proceeds. The Investor may, however, specify any other registered bank accounts for credit 
of redemption proceeds at the time of requesting for the redemption. Further, Investors are requested 
to note that they may change such bank account to any other registered bank account through written 
instructions to AMC/ Registrar & Transfer Agent (RTA). In case of existing Investors, their existing 
registered bank mandate, and in case of new Investors, their bank account details as mentioned in the 
Application Form shall be treated as default account for bank account, if they have not specifically 
designated a default bank account. Where an Investor proposes to delete his/ her existing default Pay-
out account, he/ she shall compulsorily designate another account as default account. In case of 
modification in Bank Mandate, the AMC will require a cooling period of upto 10 calendar days from 
the receipt of the duly completed application for implementing the revised mandate/ default Bank 
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Account. The same shall be communicated to the Investor through such means as may be deemed fit 
by the AMC.

For the purpose of registration of bank account(s), Investor should submit Bank Mandate Registration 
Form together with any one of the following documents:

(i) Cancelled cheque leaf in respect of bank account to be registered; or

(ii) Bank Statement / Pass Book page with the Investor’s bank account number name and address.

The AMC will register the bank account only after verifying that the sole/ first joint holder is the 
holder/ one of the joint holders of the bank account. In case if the copy of documents is submitted, 
Investor shall submit the original to the AMC / Service Center for verification, and the same shall be 
returned.

Investors are requested to note that Terms and Conditions and Form to register the Multiple Bank 
Accounts is available at nearest Investor Service Centers of the Fund or can be downloaded from our 
website www.lntmf.com.  

 Purchase by NRIs

 Repatriation basis:

In case of NRIs and persons of Indian origin residing abroad, Payments  may be made by way of 
Indian rupee drafts purchased abroad or out of funds held in NRE/ FCNR account or by way of 
cheques drawn on non-resident external accounts payable at par and payable at the cities where the 
Investor Service Centres are located. In case of Indian rupee drafts purchased and subscriptions 
through NRE/ FCNR account, an account debit certificate from the bank issuing the draft confirming 
the debit should also be enclosed.

 Non Repatriation basis:

NRIs investing on a non repatriable basis may do so by issuing cheques/demand drafts drawn on Non-
Resident Ordinary (NRO) account payable at the cities where the Investor Service Centres are located.

 Procedure for Direct Applications: 

Pursuant to SEBI circular no. SEBI/IMD/CIR No. 10/ 112153/ 07 dated December 31, 2007, the 
following procedure shall be applicable in case of direct applications received by the AMC i.e. 
application received through internet, submitted to AMC or Collection Centre / Investor Service 
Centre and are not routed through any distributor / agent / broker. It shall also be applicable in case of 
switch-in to the Scheme from other Schemes, if such a transaction is done directly by the investor:

1. Investors should ensure to write the word ‘DIRECT’ in the column ‘Distributor Information’ or 
‘Broker Code’ or ‘ARN’ in their applications for purchases/additional purchases/switches in cases 
where such applications are not routed through any distributor/ agent/ broker.

2. In cases where unit holder uses a pre-printed transaction slip/application form where details in the 
column ‘Distributor Information’ or ‘Broker Code’ or ‘ARN’ is already printed, alterations, if 
any, in the column ‘Distributor Information’ or ‘Broker Code’ or ‘ARN’ should be counter signed 
by all the unit holders. If the alterations on the pre-printed transaction slip/application form are 
not countersigned by the unit holder(s), the application will be processed as if no alterations were 
made.
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3. Transactions slips/ application forms where the column under column ‘Distributor Information’ or 
‘Broker Code’ or ‘ARN’ is left blank, the same will be processed as ‘Direct’ applications.

4. In case of existing SIP/STP/SWP, change in registration from broker code to DIRECT shall be 
made based on written request received from the investor. 

5. Investors can submit their applications for purchases /additional purchases at any of the Official 
Point(s) of Acceptance of L&T Mutual Fund/Registrar. The list of Official Point(s) of Acceptance 
is available at the end of this Document and is also available on the website of L&T Mutual Fund/ 
Registrar at www.lntmf.com and www.camsonline.com respectively. 

 Please note that the payments made in the following forms will not be accepted:

1. Cash
2. Stock Invest
3. Outstation Cheques
4. Post dated Cheques (Except SIPs)

 Transactions through Distributors and compliance with the SEBI circulars 

A.   Anti Money Laundering 

In terms of the Prevention of Money Laundering Act, 2002, the Rules issued there under and the 
guidelines/circulars issued by SEBI regarding the Anti Money Laundering (AML Laws), all 
intermediaries, including Mutual Funds, have to formulate and implement a client identification 
programme, verify and maintain the record of identity and address(es) of investors. If after due 
diligence, the AMC believes that any transaction is suspicious in nature as regards money 
laundering, failure to provide required documentation, information, etc. the AMC shall have 
absolute discretion to report such suspicious transactions to FIU-IND and / or to freeze the folios 
of the investor(s), reject any application(s) / allotment of units and effect mandatory redemption 
of unit holdings of the investor(s) at the applicable NAV subject to payment of exit load, if any.

In terms of SEBI circular dated December 11, 2009 and AMFI circular dated January 28, 2010/ 
February 24, 2010, the AMC/ Registrar & Transfer Agent (CAMS) is responsible for maintaining 
all the documentation pertaining to the unitholders/ investor including Know your Client, Power 
of Attorney (PoA) in respect of transactions/ requests made through Distributors.

The AMC reserves the right to reject the transactions if all documentations pertaining to the 
transaction made through Distributors are not made available including withholding the 
brokerage/ commission to comply with the above circulars.

B.   Distribution Agreements/ Arrangements that restrict/ constrain unit holders’ rights

Investors are requested to note that SEBI vide its circular dated June 2, 2010 had directed Fund 
Houses to amend the Distribution agreement which restricts the rights of the unit holders to 
approach the AMCs directly and also provides against mandatory power of attorney to be given in 
favour of the Distributor by unit holders. Accordingly, an addendum to the existing Online 
Distribution has been passed by the AMC to ensure that unitholders have unfettered and 
unrestricted access to Mutual Fund/ AMC.

Investors are further requested to note that any contrary provisions agreed with their Distributor(s) 
in writing or otherwise will be considered void ab intio. The AMC reserves the right to withhold 
the brokerage/ commission of such Distributors who does not comply with the aforesaid circular.
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III. RIGHTS OF UNITHOLDERS OF THE SCHEME

1. Unit holders of the Scheme have a proportionate right in the beneficial ownership of the assets of 
the Scheme.

2. When the Mutual Fund declares a dividend under the Scheme, the dividend warrants shall be 
dispatched within 30 days of the declaration of the dividend. Account Statement reflecting the 
new or additional subscription as well as Redemption/ Switch of Units shall be dispatched to the 
Unit holder within 5 working days of the Specified Subscription/ Redemption Date. Provided if a 
Unit holder so desires the Mutual Fund shall issue a Unit certificate (non- transferable) within 5 
working days of the receipt of request for the certificate. 

An applicant in a close ended scheme whose application has been accepted shall have the option 
either to receive the statement of accounts or to hold units in dematerialized form and the Asset 
Management Company shall issue to such applicant, a statement of accounts specifying the 
number of units allotted to the applicant or issue units in dematerialized form as soon as possible 
but not later than 5 working days from the close of the New Fund Offer period. The Asset 
Management Company shall issue units in dematerialized form to a unitholder in a close ended 
scheme listed on a recognised stock exchange within two working days of the receipt of request 
from the unitholder.

The first-named Unit holder shall receive the account statements, all notices and correspondence 
with respect to the account as well as the proceeds of any Redemption requests or dividends or 
other distributions. In addition, such holder shall have the voting rights, as permitted, associated 
with such Units as per the applicable guidelines. However, w.r.t. subscription for mutual fund 
units are remitted through joint bank accounts of investors, the default option for applying for 
mutual funds unit will be in the joint names of all the account holders of the bank account. 

3. The Mutual Fund shall for all the Schemes (except ELSS) allot units/ refund of money and 
dispatch statements of accounts within five working days from the closure of the NFO and all the 
Schemes (except ELSS) shall be available for ongoing repurchase/ sale/ trading within five 
business days of the allotment date.

4. Scheme wise Annual Report or an abridged summary thereof shall be mailed to all unitholders 
within four months from the date of closure of the relevant accounts year i.e. 31st March each 
year. Unitholders are requested to note that Electronic Mail (email) shall be treated as a default 
mode for sending Abridged Annual Report of the Scheme to Unitholders who have provided their 
email address in the Application Form or any other subsequent communication in any of the folio 
belonging to the unitholder. Unitholders who wish to update /provide their email address can 
contact the Branches of L&T Investment Management Limited/ CAMS Service Centres (CSCs) to 
provide the same. Unitholders can download and print the Abridged Annual Report after 
receiving the email from the Mutual Fund. If the Unitholder experiences any difficulty in 
accessing the Abridged Annual Report sent via email, the Unitholder can inform the branches of 
L&T Investment Management Limited/ CAMS Service Centres (CSCs) so as to enable the 
Mutual Fund to make the delivery through alternate means. Failure to inform within 72 Hours 
after receiving the email would serve as an affirmation regarding the acceptance by the Unitholder 
of the Abridged Annual Report. Unitholders who also wish to obtain a physical copy of Abridged 
Annual Report can request the Branches of L&T Investment Management Limited/ CAMS 
Service Centres (CSCs). Upon such request copy of Abridged Annual Report shall be provided to 
the unitholder free of cost.

5. The Mutual Fund shall dispatch Redemption proceeds within 10 working days of receiving the 
Redemption request. Further, the Mutual Fund shall dispatch dividend warrants to the unitholders 
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within 30 days of the date of declaration of the dividend. A penal interest of 15% or such other 
rate as may be prescribed by SEBI, will be paid to the unitholders for the period of such delay. 

For more details please refer to section ‘Redemption’ in ‘Scheme Information Document’ of 
respective scheme(s) of the Fund.

6. The Trustee is bound to make such disclosures to the Unit holders as are essential in order to keep 
the unitholders informed about any information known to the Trustee which may have a material
adverse bearing on their investments.

7. The appointment of the AMC for the Mutual Fund can be terminated by majority of the Directors 
of the Trustee Board or by 75% of the Unit holders of the Scheme.

8. 75% of the Unit holders of a Scheme can pass a resolution to wind-up a Scheme.

9. The Trustee shall obtain the consent of the Unit holders:

- whenever required to do so by SEBI, in the interest of the Unit holders.
- whenever required to do so if a requisition is made by three- fourths of the Unit holders of the 

Scheme.
- when the Trustee decides to wind up the Scheme or prematurely redeem the Units.
- The Trustee shall ensure that no change in the fundamental attributes of any Scheme or the 

trust or fees and expenses payable or any other change which would modify the Scheme and 
affects the interest of Unit holders, shall be carried out unless :

(i) a written communication about the proposed change is sent to each Unit holder and an 
advertisement is given in one English daily newspaper having nationwide circulation as well as 
in a newspaper published in the language of the region where the Head Office of the Mutual 
Fund is situated; and
(ii) the Unit holders are given an option to exit at the prevailing Net Asset Value without any 
Exit Load.

10. In specific circumstances, where the approval of unitholders is sought on any matter, the same 
shall be obtained by way of a postal ballot or such other means as may be approved by SEBI.
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IV. INVESTMENT VALUATION NORMS FOR SECURITIES AND OTHER ASSETS 

The disclosure on valuation norms, computation and publication of NAV, repurchase and sale price, 
accounting policies and publication of half yearly accounts shall conform to the relevant provisions of 
SEBI (Mutual Funds) Regulations, 1996. Accordingly, the following principles will be adopted:

Valuation of Assets and Net Asset Value

The NAV of the Units of the Scheme(s) will be computed by dividing the net assets of the Scheme(s) 
by the number of Units outstanding on the valuation date. The Fund shall value its investments 
according to the valuation norms, as specified in the Eighth Schedule of the Regulations, or such 
norms as may be prescribed by SEBI from time to time. The broad valuation norms are detailed 
below:

Traded Securities

Equity/ Equity related Securities 

 Traded equity securities shall be valued at the last quoted closing price on the National Stock 
Exchange (NSE). However, if the securities are not listed on NSE, they are valued at the price 
quoted at other exchange where it is principally traded.

 When a security is not traded on any stock exchange on a particular valuation day, the value at 
which it was traded on NSE or any other stock exchange as the case may be, on the earliest 
previous day is used, provided that such day is not more than thirty days prior to the valuation 
date for equity shares.

 Non-traded / thinly traded equity securities including those not traded within thirty days and non-
traded / thinly traded debt securities including those not traded within fifteen days are valued at 
fair value as per procedures determined by L&T Investment Management Limited which are 
approved by the Trustee and are in accordance with the guidelines for valuation of securities 
specified in the Regulations.

Debt Securities

 Traded debt securities (other than Treasury Bills with residual maturity over 91 days and 
Government Securities) are valued at the weighted average price at which they are traded on the 
particular valuation day.

 When a debt security (other than Treasury Bills with residual maturity over 91 days and 
Government Securities) is not traded on any stock exchange on any particular valuation day, the 
value at which it was traded on the principal stock exchange or any other stock exchange, as the 
case may be, on the earliest previous day may be used provided such date is not more than fifteen 
days prior to valuation date.

 When a debt security (other than Treasury Bills with residual maturity over 91 days and 
Government Securities) is purchased by way of private placement, the value at which it was 
bought may be used for a period of fifteen days beginning from the date of purchase.

Thinly Traded Securities

Thinly Traded Equity / Equity Related Securities

Thinly traded securities as defined in the Regulations shall be valued in the manner as specified in the 
guidelines issued by SEBI, as follows:
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When trading in an equity / equity related security (such as convertible debentures, equity warrants, 
etc.) in a month is both less than Rs. 5 lacs (Rupees Five Lakhs Only) and the total volume is less than 
50,000 (Fifty Thousand Only) shares, it shall be considered as a thinly traded security and valued 
accordingly.

For example, if the volume of trade is 100,000 and value is Rs. 400,000, the share does not qualify as 
thinly traded. Also if the volume traded is 40,000, but the value of trades is Rs. 600,000, the share 
does not qualify as thinly traded. In order to determine whether a security is thinly traded or not, the 
volumes traded in all recognized stock exchanges in India may be taken into account.

If the share is not listed on the stock exchanges which provide such information, then it will be 
obligatory on the part of the mutual fund to make its own analysis in line with the above criteria to 
check whether such securities are thinly traded which would then be valued accordingly.

Thinly Traded Debt Securities:

Thinly traded securities as defined in the Regulations shall be valued in the manner as specified in the 
guidelines issued by SEBI, as follows:

A debt security (other than Treasury Bills with residual maturity over 91 days and Government 
Securities) shall be considered as a thinly traded security if, on the valuation date, there are no 
individual trades in that security in marketable lots (currently applicable) on the principal stock 
exchange or any other stock exchange. 

A thinly traded debt security as defined above would be valued as per the norms set for non-traded 
debt security.

Non Traded Securities

 Non traded Equity/ Equity related securities are those securities when it is not traded on any stock 
exchange for a period of 30 days prior to the valuation date.
Non traded Equity/ Equity related securities will be fair valued as per procedures laid down by the 
AMC/ Trustees in accordance with SEBI (Mutual Funds) Regulations, 1996 and related circulars 
issued from time to time. 

 When a Debt security (other than Treasury Bills with residual maturity over 91 days and 
Government Securities) is not traded on any stock exchange on a particular valuation day, the 
security shall be considered as a “Non Traded Security”.

Valuation of Non-Traded / Thinly Traded Securities

Non traded / thinly traded securities shall be valued "in good faith" by the AMC on the basis of the 
valuation principles laid down below:

Non-traded / Thinly Traded Equity Securities

Based on the latest available Balance Sheet, net worth shall be calculated as follows:
Net Worth per share = [share capital reserves (excluding revaluation reserves) - miscellaneous 
expenditure and debit balance in P&L A/c] divided by number of paid up shares.

 Average capitalisation rate (P/E ratio) for the industry based upon either BSE or NSE data 
(which should be followed consistently and changes, if any noted with proper justification 
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thereof) shall be taken and discounted by 75% i.e. only 25% of the industry average P/E shall 
be taken as capitalisation rate (P/E ratio). Earnings per share of the latest audited annual 
accounts will be considered for this purpose.

 The value as per the net worth value per share and the capital earning value calculated as 
above shall be averaged and further discounted by 10% for ill-liquidity so as to arrive at the 
fair value per share.

 In case the EPS is negative, EPS value for that year shall be taken as zero for arriving at 
capitalised earning.

 In case where the latest balance sheet of the company is not available within 9 months from 
the close of the year, unless the accounting year is changed, the shares of such companies 
shall be valued at zero.

 In case an individual security accounts for more than 5% of the total assets of the Scheme, an 
independent valuer shall be appointed for the valuation of the said security. To determine if a 
security accounts for more than 5 per cent. of the total assets of the scheme, it shall be valued 
by the procedure above and the proportion which it bears to the total net assets of the scheme 
to which it belongs will be compared on the date of valuation.

 In case trading in an equity security is suspended up to thirty days, then the last traded price 
shall be considered for valuation of that security. If an equity security is suspended for more 
than thirty days, then the AMC(s) or Trustees shall decide the valuation norms to be followed 
and such norms shall be documented and recorded.

Valuation of Debt/ Fixed Income Securities

Valuation of money market and debt securities with residual maturity of upto 91 days:
All money market and debt securities, including floating rate securities, with residual maturity of upto 
91 days shall be valued at the weighted average price at which they are traded on the particular 
valuation day. When such securities are not traded on a particular valuation day they shall be valued 
on amortization basis. It is further clarified that in case of floating rate securities with floor and caps 
on coupon rate and residual maturity of upto 91 days then those shall be valued on amortization basis 
taking the coupon rate as floor. 

Valuation of money market and debt securities with residual maturity of over 91 days:
All money market and debt securities, including floating rate securities, with residual maturity of over 
91 days shall be valued at weighted average price at which they are traded on the particular valuation 
day. When such securities are not traded on a particular valuation day they shall be valued at 
benchmark yield/ matrix of spread over risk free benchmark yield obtained from agency(ies) entrusted 
for the said purpose by AMFI.

Valuation of securities not covered under the current valuation policy:
In case of securities purchased by mutual funds do not fall within the current framework of the 
valuation of securities then such mutual fund shall report immediately to AMFI regarding the same. 
Further, at the time of investment AMCs shall ensure that the total exposure in such securities does 
not exceed 5% of the total AUM of the scheme.

AMFI has been advised that the valuation agencies should ensure that the valuation of such securities 
gets covered in the valuation framework within six weeks from the date of receipt of such intimation 
from mutual fund. 

In the interim period, till AMFI makes provisions to cover such securities in the valuation of securities 
framework, the mutual funds shall value such securities using their proprietary model which has been 
approved by their independent trustees and the statutory auditors.
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All other Non Traded Non Government Debt Instruments should be valued using the method 
suggested below: 

 For the purpose of valuation, all non traded debt securities would be classified into 
"investment grade" and "non investment grade" securities based on their credit ratings. The 
non-investment grade securities would further be classified as "performing" and "non 
performing" assets.

 All non government investment grade debt securities, classified as not traded, shall be valued 
on yield to maturity basis as described below.

 All non government non-investment grade performing debt securities would be valued at a 
discount of 25% to the face value.

 All non government non-investment grade non-performing debt securities would be valued 
based on the provisioning norms.

 The approach in valuation of non traded debt securities is based on the concept of using 
spreads over the benchmark rate to arrive at the yields for pricing the non traded security.

The yields for pricing the non traded debt security would be arrived at using the process as defined 
below.

Step A
A risk free benchmark yield is built using the government securities (GOI Securities) as the base. GOI 
Securities are used as the benchmarks as they are traded regularly, free of credit risk and traded across 
different maturity spectrums every week.

Step B
A matrix of spreads (based on the credit risk) are built for marking up the benchmark yields. The 
matrix is built based on traded corporate paper on the wholesale debt segment of an appropriate stock 
exchange and the primary market issuances. The matrix is restricted only to investment grade 
corporate paper.

Step C
The yields as calculated above are marked-up / marked-down for ill-iquidity risk.

Step D
The yields so arrived are used to price the portfolio. As per the recommendation of AMFI, the average 
price provided by CRISIL and ICRA bond valuation matrix is used to arrive at yields for pricing the 
portfolio.

Methodology

Construction of Risk Free Benchmark using Government of India rated securities; the 
benchmark shall be constructed as below:

Government of India dated securities will be grouped into the following duration buckets viz., 0.25-
0.5 year, 0.5-1 years, 1-2 years, 2-3 years, 3-4 years, 4-5 years, 5-6 years and 6 years and the volume 
weighted yield would be computed for each bucket. 

These duration buckets may be changed to reflect the market value more closely by any agency 
suggested by AMFI giving benchmark yield / matrix of spreads over benchmark yield. Accordingly, 
there will be a benchmark YTM for each duration bucket.

The benchmark as calculated above will be set at least weekly, and in the event of any significant 
movement of prices of Government securities on account of any event impacting interest rates on any 
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day such as change in the RBI policies, the benchmark will be reset to reflect any change in the 
market conditions. 

Note: The concept of duration over tenor has been chosen in order to capture the reinvestment risk. It 
is intended to gradually move towards a methodology that incorporates the continuous curve approach 
for valuation of such securities. However, in view of the current lack of liquidity in the corporate bond 
markets, a continuous curve approach to valuation would be necessarily based on limited data points, 
and this would result in out of line valuations. As an interim methodology therefore it is proposed that 
the Duration Bucket approach be adopted and continuously tracked in order to fine-tune the duration 
buckets on a periodic basis. Over the next few years it is expected that with the deepening of the 
secondary market trading, it would be possible to make a gradual move from the Duration Bucket 
approach towards a continuous curve approach.

Building a Matrix of Spreads for Marking-up the Benchmark Yield

Mark up for credit risk over the risk free benchmark YTM as calculated in step A, will be determined 
using the trades of corporate debentures/ bonds of different ratings. All trades on appropriate stock 
exchange during the fortnight prior to the benchmark date will be used in building the corporate YTM 
and spread matrices. Initially these matrices will be built only for corporate securities of investment 
grade. The matrices are dynamic and the spreads will be computed every week. The matrix will be 
built for all duration buckets for which the benchmark GOI matrix is built to effectively link the 
corporate matrix with the GOI securities matrix. Accordingly:

 All traded paper (with minimum traded value of Rs. 1 Crore) (Rupees One Crore Only) will 
be classified by their ratings and grouped into 8 duration buckets; for rated securities, the 
most conservative publicly available rating will be used;

 For each rating category, average volume weighted yield will be obtained both from trades on 
the appropriate stock exchange and from the primary market issuances;

 Where there are no secondary trades on the appropriate stock exchange in a particular rating 
category and no primary market issuances during the fortnight under consideration, then 
trades on appropriate stock exchange during the 30 days period prior to the benchmark date 
will be considered for computing the average YTM for such rating category;

 If the matrix cannot be populated using any or all of the above steps, then credit spreads from 
trades on appropriate stock exchange of the relevant rating category over the AAA trades will 
be used to populate the matrix;

 In each rating category, all outliers will be removed for smoothening the YTM matrix;
 Spreads will be obtained by deducting the YTM in each duration category from the respective 

YTM of the GOI securities; 
 In the event of lack of trades in the secondary market and the primary market the gaps in the 

matrix would be filled by extrapolation. If the spreads cannot be extrapolated for the reason of 
practicality, carrying the spreads from the last matrix will fill the gaps in the matrix.

Mark-up / Mark-down Yield

The Yields calculated would be marked-up / marked-down to account for the ill-liquidity risk, 
promoter background, finance company risk and the issuer class risk. As the level of ill-liquidity risk 
would be higher for non rated securities the marking process for rated and non rated securities would 
be differentiated as follows:

(I) Adjustments for Securities rated by External Rating Agencies
The Yields so derived out of the above methodology could be adjusted to account for risk mentioned 
above by an appropriate discount or premium as may be required. SEBI has revised the discretionary 
mark up and marks down limits vide SEBI Circular SEBI / IMD / CIR No. 2/166256/ 2009 dated June 
12, 2009 as given below:
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In case of rated debt securities:

Category Discretionary Mark Up & Mark Down Limit
+ -

Rated Instruments with duration upto 2 years 100 bps 50 bps
Rated Instruments with duration over 2 years 75 bps 25 bps

(II) Adjustments for Internally Rated Securities
To value an unrated security, the fund manager has to assign an internal credit rating, which will be 
used for valuation. The discretionary mark up will be as given below:

In case of unrated debt securities:
Category Discretionary Mark Up Limit

Unrated Instruments with duration upto 2 
years

Discretionary discount of upto +50 bps over and above mandatory 
discount of +50 bps

Unrated Instruments with duration over 2 
years

Discretionary discount of upto +50 bps over and above mandatory 
discount of +25 bps

The following shall apply in case of discretionary mark up/ mark down limits for valuation of rated 
and unrated debt securities:
(i) For valuation of rated and unrated debt securities purchased after June 12, 2009, the discretionary 
mark up or down limit, as detailed above, should be applied.
(ii) Chief Executive Officer of the Asset Management Company shall give prior approval to the use of 
discretionary mark up or down limit.

(III) The benchmark yield / matrix of spreads over benchmark yield obtained from any agency 
suggested by AMFI as a provider of benchmark yield / matrix of spreads over benchmark yield to 
mutual funds, must be applied for valuation of securities on the day on which the benchmark yield / 
matrix of spreads over benchmark yield is released by the aforesaid agency.

Valuation of securities with Put / Call options

The option embedded securities would be valued as follows:

a) Securities with Call option

The securities with call option shall be valued by valuing the security to call option. In case there are 
multiple call options, the earliest call option would be taken for valuation. 

b) Securities with Put option

The securities with put option shall be valued by valuing the security to put option. In case there are 
multiple put options, the earliest put option would be taken for valuation. 

c) Securities with both Put and Call option on the same day
The securities with both Put and Call option on the same day would be deemed to mature on the Put / 
Call day and would be valued accordingly.
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Government securities

Government securities (including Treasury Bills with residual maturities of over 91 days) are valued 
at average of the prices released by CRISIL and ICRA, which are approved agencies suggested by 
AMFI. 

Illiquid Securities

 Aggregate value of “illiquid securities” under a scheme, which are defined as non-traded, 
thinly traded and unlisted equity shares, shall not exceed 15 per cent of the total assets of the 
scheme and any illiquid securities held above 15 per cent. of the total assets shall be assigned 
zero value.

 All funds shall disclose as on 31 March and 30 September the scheme-wise total illiquid 
securities in value and percentage of the net assets while making disclosures of half yearly 
portfolios to the Unitholders. In the list of investments, an asterisk mark shall also be given 
against all such investments, which are recognised as illiquid securities.

 The Mutual Fund is not allowed to transfer illiquid securities among its Scheme.

CBLO, bills purchased under rediscounting scheme and short term deposits with banks

Investments in CBLO, bills purchased under rediscounting scheme and short term deposits with banks 
shall be valued at cost plus accrual; other money market instruments shall be valued at the yield at 
which they are currently traded. For this purpose, instruments not traded for a period of 7 days will be 
valued at cost plus interest accrued till the beginning of the day plus the difference between the 
redemption value and the cost spread uniformly over the remaining maturity period of the 
instruments.

Valuation of "Repo/ Reverse repo"

Where instruments have been sold/ bought on `repo/ reverse repo' basis, the instrument must be 
valued at the resale price after deduction of applicable interest up to date of resale. Where an 
instrument has been sold/ bought on a `repo/ reverse repo' basis, adjustment must be made for the 
difference between the repurchase price (after deduction of applicable interest up to date of 
repurchase) and the value of the instrument. If the repurchase price exceeds the value, the depreciation 
must be provided for and if the repurchase price is lower than the value, credit must be taken for the 
appreciation.

Valuation of Interest Rate Swaps (IRS)

IRS transactions are to be undertaken for hedging the interest rate risk in the Scheme portfolio and for 
portfolio rebalancing. IRS with residual maturity of less than 182 days are valued on accrual basis and 
swaps with residual maturity of more than 182 days are valued on the basis of expected future cash 
inflows and outflows and the discounting rate available for the relevant tenor.

Valuation of unlisted equity shares

Unlisted equity shares of a company shall be valued "in good faith" on the basis of the valuation 
principles laid down below:

 Based on the latest available audited balance sheet, net worth shall be calculated as lower of 
the following: 
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 Net worth per share = [share capital plus free reserves (excluding revaluation reserves) minus 
Miscellaneous expenditure not written off or deferred revenue expenditure, intangible assets 
and accumulated losses] divided by Number of Paid up Shares.

 After taking into account the outstanding warrants and options,
Net worth per share shall again be calculated and shall be = [share capital plus consideration 
on exercise of Option / Warrants received / receivable by the Company plus free reserves 
(excluding revaluation reserves) minus Miscellaneous expenditure not written off or deferred 
revenue expenditure, intangible assets and accumulated losses] divided by {Number of Paid 
up Shares plus Number of Shares that would be obtained on conversion / exercise of 
Outstanding Warrants and Options} 
The lower of the above shall be used for calculation of net worth per share and for further 
calculation to arrive at the fair value per share as stated below.

 Average capitalisation rate (P/E ratio) for the industry based upon either BSE or NSE data 
(which shall be followed consistently and changes, if any, noted with proper justification 
thereof) shall be taken and discounted by 75% i.e. only 25% of the Industry average P/E shall 
be taken as capitalisation rate (P/E ratio). Earnings per share of the latest audited annual 
accounts will be considered for this purpose.

 The value as per the net worth value per share and the capital earning value calculated as 
above shall be averaged and further discounted by 15% for illiquidity so as to arrive at the fair 
value per share.

The above methodology for valuation shall be subject to the following conditions:

 All calculations as aforesaid shall be based on audited accounts.
 In case where the latest balance sheet of the company is not available within 9 months from 

the close of the year, unless the accounting year is changed, the shares of such companies 
shall be valued at zero.

 If the net worth of the company is negative, the share would be marked down to zero.
 In case the EPS is negative, EPS value for that year shall be taken as zero for arriving at 

capitalised earning. 
 In case an individual security accounts for more than 5% of the total assets of the Scheme, an 

independent valuer shall be appointed for the valuation of the said security. To determine if a 
security accounts for more than 5% of the total assets of the Scheme, it should be valued in 
accordance with the procedure as mentioned above on the date of valuation. 

At the discretion of the AMC and with the approval of the Trustees, an unlisted equity share may be 
valued at a price lower than the value derived using the aforesaid methodology.

Mutual Funds shall not make Investment in unlisted equity shares at a price higher than the price 
obtained by using the aforesaid methodology. However, this restriction is not applicable for 
investment made in the Initial Public Offers (IPOs) of the companies or firm allotment in public 
issues where all the regulatory requirements and formalities pertaining to public issues have been 
complied with by the companies and where the Mutual Funds are required to pay just before the date 
of public issue.

Valuation of convertible debentures and bonds

In respect of convertible debentures and bonds, the non-convertible and convertible components shall 
be valued separately. The nonconvertible component shall be valued on the same basis as would be 
applicable to a debt instrument. The convertible component shall be valued on the same basis as 
would be applicable to an equity instrument. If, after conversion the resultant equity instrument would 
be traded pari passu with an existing instrument which is traded, the value of the latter instrument can 
be adopted after an appropriate discount for the non-tradability of the instrument during the period 
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preceding the conversion. While valuing such instruments, the fact whether the conversion is optional 
will also be factored in.

Valuation of warrants

In respect of warrants to subscribe for shares attached to instruments, the warrants shall be valued at 
the value of the share which would be obtained on exercise of the warrant as reduced by the amount 
which would be payable on exercise of the warrant. A discount similar to the discount to be 
determined in respect of convertible debentures (as referred in valuation of convertible debentures and 
bonds above) shall be deducted to account for the period which must elapse before the warrant can be 
exercised.

Valuation of Derivative Products

The traded derivatives shall be valued at market price in conformity with the stipulations of sub 
clauses (i) to (v) of clause 1 of the Eighth Schedule to the Regulations. 

The valuation of untraded derivatives shall be done in accordance with the valuation method for 
untraded investments prescribed in sub clauses (i) and (ii) of clause 2 of the Eighth Schedule to the 
Regulations.

Foreign Securities

There are no specific SEBI guidelines on valuation of foreign securities at present. In the absence of 
any guidelines, the following policy will be followed:

In case of investment in foreign securities, on the Valuation Day, the securities shall be valued in line 
with the valuation norms specified by SEBI for Indian equity/ debt securities. However, in case 
valuation for a specific equity/ debt security is not covered by SEBI (MF) Regulations, then the 
security will be valued on fair value basis.

Due to difference in time zones of different markets, in case the closing prices of securities are not 
available within a given time frame to enable the AMC to upload the NAVs for a Valuation Day, the 
AMC may use the last available traded price for the purpose of valuation. The use of the closing price 
/ last available traded price for the purpose of valuation will also be based on the practice followed in 
a particular market. In case any particular security is not traded on the Valuation Day, the same shall 
be valued on a fair value basis by the Valuation Committee of the AMC.

On the Valuation Day, all assets and liabilities denominated in foreign currency will be valued in 
Indian Rupees at the exchange rate available on Bloomberg / Reuters / RBI at the close of banking 
hours in India. The Trustees/ AMC reserve the right to change the source for determining the 
exchange rate.

The exchange gain / loss resulting from the aforesaid conversion shall be recognized as unrealized 
exchange gain / loss in the books of the Scheme on the day of valuation. Further, the exchange gain / 
loss resulting from the settlement of assets / liabilities denominated in foreign currency shall be 
recognized as realized exchange gain / loss in the books of the scheme on the settlement of such assets 
/ liabilities.

Expenses and Incomes Accrued

All expenses and incomes accrued up to the valuation date shall be considered for computation of 
NAV. For this purpose, major expenses like management fees and other periodic expenses would be 
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accrued on a day to day basis. The minor expenses and income will be accrued on a periodic basis, 
provided the non-daily accrual does not affect the NAV calculations by more than 1%.

Changes in securities and in number of Units

Any changes in securities and in the number of Units will be recorded in the books not later than the 
first valuation date following the date of transaction. If this is not possible, given the frequency of 
NAV disclosure, the recording may be delayed up to a period of 7 days following the date of the 
transaction, provided as a result of such non recording, the NAV calculation shall not be affected by 
more than 2%

In case the NAV of the Scheme(s) differs by more than 1%, due to non - recording of transactions, the 
investors or Scheme(s) as the case may be, shall be paid the difference in amount as follows:-

 If the investors are allotted units at a price higher than NAV or are given a price lower than NAV at 
the time of sale of their Units, they shall be paid the difference in amount by the Scheme(s).

 If the investors are charged lower NAV at the time of purchase of their Units or are given higher 
NAV at the time of sale of their Units, the AMC shall pay the difference in amount to the 
Scheme(s). The AMC may recover the difference from the investors.

The valuation guidelines as outlined above are as per prevailing Regulations and are subject to change 
from time to time in conformity with changes made by SEBI.

Accounting Policies and Standards

In accordance with the Regulations, the AMC will follow the accounting policies and standards, as 
detailed below:

 The AMC, for the Scheme(s) and its Plan(s), shall keep and maintain proper books of 
account, records and documents, so as to explain its transactions and to disclose at any point 
of time the financial position of the Scheme(s) and, in particular, give a true and fair view of 
the state of affairs of the Fund.

 For the purposes of the financial statements, the Scheme(s) and its Plan(s) shall mark all 
investments to market and carry investments in the balance sheet at market value. 

 In respect of all interest-bearing investments, income shall be accrued on a day to day basis as 
it is earned, from the date of purchase.

 Dividend income is recognised on ex-dividend date.
 Bonus entitlements are recognised as investments on ex-bonus date
 Rights entitlements are recognised as investments on ex-rights date.
 In determining the holding cost of investments and the gains or loss on sale of investments, 

the "average cost" method shall be followed for each security.
 Transactions for purchase or sale of investments shall be recognised as of the trade date and 

not as of the settlement date, so that the effect of all investments traded during a financial year 
are recorded and reflected in the financial statements for that year. Where investment 
transactions take place outside the stock market, for example, acquisition through private 
placement or purchases or sales through private treaty, the transaction would be recorded, in 
the event of a purchase, as of the date on which the Scheme obtains an enforceable obligation 
to pay the price or, in the event of a sale, when the Scheme obtains an enforceable right to 
collect the proceeds of sale or an enforceable obligation to deliver the instruments sold.

 The cost of investments shall include brokerage, stamp charges and any other charges 
customarily included in the broker's bought note. In respect of privately placed debt 
instruments, any front-end discount offered will be reduced from the cost of the investment.
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 Where income receivable on investments has accrued but has not been received for a period 
specified in the guidelines issued by SEBI, provision shall be made by debit to the revenue 
account the income so accrued in the manner specified by guidelines issued by SEBI.

All the policies and standards as mentioned above are in accordance with the Ninth Schedule of the 
SEBI (Mutual Funds) Regulations, 1996. All other policies and standards as specified therein, as well 
as any additions/modifications thereto as may be specified by SEBI from time to time shall be 
adhered to while preparing the books of accounts and financial statements of the Fund.

Guidelines for Identification and Provisioning for Non Performing Assets (Debt Securities)

Definition of a Non Performing Asset (NPA): An 'asset' shall be classified as non performing, if the 
interest and / or principal amount have not been received or remained outstanding for 1 quarter from 
the day such income / installment has fallen due. 

Effective date for classification and provisioning of NPAs

The definition of NPA may be applied after a quarter past due date of the interest. For e.g. if the due 
date for interest is 30.06.2001, it will be classified as NPA from 01.10.2001.

Treatment of income accrued on the NPA and further accruals

After the expiry of the 1st quarter from the date the income has fallen due, there will be no further 
interest accrual on the asset i.e. if for example, the due date for interest falls on 30.06.2001 and if the 
interest is not received, accrual will continue till 30.09.2001 after which there will be no further 
accrual of income. In short, taking the above example, from the beginning of the 2nd quarter there 
will be no further accrual on income.

On classification of the asset as NPA from a quarter past due date of interest, all interest accrued and 
recognised in the books of accounts of the Fund till the date, should be provided for. For e.g. if 
interest income falls due on 30.06.2001, accrual will continue till 30.09.2001 even if the income as on 
30.06.2001 has not been received. Further, no accrual will be done from 01.10.2001 onwards. Full 
provision will also be made for interest accrued and outstanding as on 30.06.2001.

Provision for NPAs - Debt Securities

Both secured and unsecured investments once they are recognized as NPAs call for provisioning in 
the same manner. The value of the asset must be provided in the following manner or earlier at the 
discretion of the Fund. The Fund will not have discretion to extend the period of provisioning. The 
provisioning against the principal amount or installments should be made at the following rates 
irrespective of whether the principal is due for repayment or not.

10% of the book value of the asset should be provided for after 6 months past due date of interest i.e. 
3 months from the date of classification of the asset as NPA.
20% of the book value of the asset should be provided for after 9 months past due date of interest i.e. 
6 months from the date of classification of the asset as NPA.
Another 20% of the book value of the assets should be provided for after 12 months past due date of 
interest i.e. 9 months from the date of classification of the asset as NPA.
Another 25% of the book value of the assets should be provided for after 15 months past due date of 
interest i.e. 12 months from the date of classification of the asset as NPA.
The balance 25% of the book value of the asset should be provided for after 18 months past due date 
of the interest i.e. 15 months from the date of classification of the assets as NPA.
Book value for the purpose of provisioning for NPAs shall be taken as a value determined as per the 
prescribed valuation method.
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This can be explained by an illustration:
Let us consider that interest income is due on a half yearly basis and the due date falls on 30.06.2002 
and the interest is not received till 1st quarter after due date i.e. 30.09.2002. This provisioning will be 
done in following phased manner:

10% provision 01.01.2003 6 months past due date of interest i.e. 3 months from the date of 
classification of asset as NPA (01.10.2002)

20% provision 01.04.2003
20% provision 01.07.2003
25% provision 01.10.2003
25% provision 01.01.2004

Thus, 1 1/2 years past the due date of income or 1 1/4 year from the date of classification of the 'asset' 
as an NPA, the 'asset' will be fully provided for. If any installment is fallen due, during the period of 
interest default, the amount of provision should be installment amount or above provision amount, 
whichever is higher.

Reclassification of assets

Upon reclassification of assets as 'performing assets':

(a) In case a company has fully cleared all the arrears of interest, the interest provisions can be 
written back in full.

(b) The asset will be reclassified as performing on clearance of all interest arrears and if the debt 
is regularly serviced over the next two quarters.

(c) In case the company has fully cleared all the arrears of interest, the interest not credited on 
accrual basis would be credited at the time of receipt.

(d) The provision made for the principal amount can be written back in the following manner: 

100% of the asset provided for in the books will be written back at the end of the 2nd calendar 
quarter where the provision of principal was made due to the interest defaults only.
50% of the asset provided for in the books will be written back at the end of the 2nd calendar 
quarter and 25% after every subsequent quarter where both installments and interest were in 
default earlier.
An asset is reclassified, as 'standard asset' only when both overdue interest and overdue 
installments are paid in full and there is satisfactory performance for a subsequent period of 6 
months.

Receipt of past dues

When the Fund has received income / principal amount after their classifications as NPAs:

 For the next 2 quarters, income should be recognised on cash basis and thereafter on accrual 
basis. The asset will be continued to be classified as NPA for these two quarters.

 During this period of two quarters although the asset is classified as NPA no provision needs 
to be made for the principal if the same is not due and outstanding.

 If part payment is received towards principal, the asset continues to be classified as NPA and 
provisions are continued as per the norms set at 'Provision for NPAs - Debt Securities' above. 
Any excess provision will be written back.
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Classification of Deep Discount Bonds as NPAs

Investments in Deep Discount Bonds can be classified as NPAs, if any two of the following 
conditions are satisfied:

 If the rating of the Bond comes down to grade 'BB' or below. 
 If the company is defaulting in their commitments in respect of other assets, if available.
 Full net worth erosion.

Provision should be made as per the norms set at 'Provision for NPAs - Debt Securities' above as soon 
as the asset is classified as NPA Full provision can be made if the rating comes down to grade 'D'.

Reschedulement of an asset

In case any company defaults either interest or principal amount and the Fund has accepted a 
Reschedulement of the schedule of payments, then the following practice may be adhered to:

 In case it is a first reschedulement and only interest is in default, the status of the asset 
namely, 'NPA' may be continued and existing provisions should not be written back. This 
practice should be continued for two quarters of regular servicing of the debt. Thereafter, this 
is classified as 'performing asset' and the interest provided may be written back.

 If the reschedulement is done due to default in interest and principal amount, the asset should 
be continued as nonperforming for a period of 4 quarters, even though the asset is continued 
to be serviced during these 4 quarters regularly.

 Thereafter, this can be classified as 'performing asset' and all the interest provided till such 
date should be written back.

 If the reschedulement is done for a second / third time or thereafter, the characteristic of NPA 
should be continued for 8 quarters of regular servicing of the debt. The provision should be 
written back only after it is reclassified as 'performing asset'.

Half yearly Disclosures: Financial Results 

The mutual fund shall publish a complete statement (in the format as prescribed by SEBI) of the 
schemes portfolio and the unaudited financial results, within one month from the close of each half 
year (i.e. 31st March and 30th September), by way of an advertisement at least, in one National 
English daily and one regional newspaper in the language of the region where the head office of the 
mutual fund is located. The same shall be published on the website www.lntmf.com

The mutual fund may opt to send the portfolio to all unit holders in lieu of the advertisement (if 
applicable). 

Half Yearly Disclosures – Portfolio Statements

The Mutual Fund shall before the expiry of one month from the close of each half year that is on 31st 
March and on 30th September, publish portfolio statements which shall also contain scrip wise 
disclosures of NPAs of all the schemes in one national English daily newspaper and in a regional 
newspaper published in the language of the region where the Head Office of the mutual fund is 
situated. The total amount of provisions made against the NPAs shall be disclosed in addition to the 
total quantum of NPAs and their proportion of the assets of the Mutual Fund Scheme. In the list of 
investments an asterisk mark shall be given against such investments which are recognised as NPAs. 
Where the date of redemption of an investment has lapsed, the amount not redeemed shall be shown 
as 'Sundry Debtors' and not investment provided that where an investment is redeemable by 
installments that will be shown as an investment until all installments have become overdue.
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V. TAX & LEGAL & GENERAL INFORMATION

A. TAXATION    

(As per Finance Act, 2011)

The Income-tax benefits described in this document are as available under the present Income-tax 
Act, 1961 (the Act) as amended by Finance Act, 2011 and are available subject to relevant conditions. 
The information given is included only for general purpose and is based on advice received by the 
AMC regarding the law and practice currently in force in India and the Investors / Unit holders should 
be aware that the relevant fiscal rules or their interpretation may change. As is the case with any 
investment, there can be no guarantee that the tax position or the proposed tax position prevailing at 
the time of an investment in the Scheme will endure indefinitely. In view of the individual nature of 
tax consequences, each Investor / Unit holder is advised to consult his / her own professional tax 
advisor. 

TAX IMPLICATIONS TO UNITHOLDERS

Tax on income in respect of units:

As per the provisions of Section 10(35) of the Act, income other than Capital Gains received in 
respect of units of a mutual fund specified under Section 10(23D) of the Act is exempt from income 
tax in the hands of the recipient unit holders.

Equity Oriented Mutual Fund Scheme

Tax on capital gains: 

As per section 2(42A) of the Act, units of the scheme held as capital assets, for a period of not more 
than 12 months immediately preceding the date of transfer, will be treated as short-term capital assets 
for the computation of capital gains; in all other cases, they would be treated as long-term capital 
assets.

Long-term and short-term capital gains arising to unit holders from the transfer of units of the Scheme 
will be taxable at the following rates:

Nature of income Tax rate
Short-term capital gains on transfer of units in an 
equity oriented mutual fund, either to the Mutual 
Fund or on a recognized stock exchange

Income-tax payable at 15 percent*. 
Additionally, securities transaction tax is 
charged by the Mutual fund on the said 
redemption / buy back of the units. 
If the security transaction tax is not paid, then 
the concessional rate of 15 percent would not 
be available. 

Long-term capital gains on transfer of units in an 
equity oriented mutual fund, either to the Mutual 
Fund or on a recognized stock exchange

No income-tax payable. However, securities 
transaction tax is charged by the Mutual fund 
on the said redemption / buy back of the units.
If the security transaction tax is not paid, then 
no exemption would be available.

* In addition to the aforesaid tax, surcharge at the following rates is also payable: 
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- In case of foreign companies where the income exceeds Rs. 1 crore - at the rate of  2% of the tax 
liability and in case of Indian companies where the income exceeds Rs. 1 crore at the rate of 5% of 
the tax liability

In all cases, additional surcharge called Education Cess at 2% and Secondary and Higher Education 
Cess at 1%, will also be levied on the aggregate of tax and applicable surcharge,

In the case of non resident investors, the above rates would be subject to relief under the applicable 
Double Tax Avoidance Agreement / Treaty

Note: “Equity oriented fund” is defined as -

 a SEBI Registered mutual fund where the assets are invested in the equity shares of domestic  
companies to the extent of more than sixty five percent  of the total proceeds of such fund; and 
 which has been set up under a scheme of a Mutual Fund specified in section 10 (23D) of the Act

The percentage of equity holding of such fund would be calculated as the annual average of the 
monthly averages of the opening and closing figures.

Disallowance of losses:
(i) Sub-section 7 of section 94 of the Act provides that losses, if any, arising from the sale/transfer of 
units (including redemption) purchased up to 3 months prior to the record date (for entitlement of 
dividends) and sold within 9 months after such date, will be disallowed to the extent of income 
distribution (excluding redemptions) on such units claimed as tax exempt by the unitholder.

(ii) Additionally, sub-section 8 of section 94 of the Act provides that in case of units purchased within 
a period of 3 months prior to the record date (for entitlement of bonus) and sold/transferred (including 
redeemed) within 9 months after such date, the loss, if any, arising on transfer of original units shall 
be ignored for the purpose of computing the income chargeable to tax if all or any of the bonus units 
are continued to be held by the unitholder. The loss so ignored shall be treated as cost of acquisition 
of such bonus units.

Tax deducted at source:

Income in respect of units:

Since income distributed by mutual funds is not taxable in the hands of the unitholders, there is no 
requirement of withholding any tax at source from such income distributed by mutual funds.

Capital gains:

 No tax is required to be deducted at source from capital gains arising at the time of repurchase 
or redemption of the units for resident investors.

 As per the provisions of Section 195 of the Act, tax is required to be deducted at source from 
the redemption proceeds paid to investors; this withholding is in addition to the securities 
transaction tax payable, if any, by the investor.

 No capital gains tax would be withheld from proceeds paid to NRIs/PIOs from long-term 
capital gains arising out of redemption of units held in an equity oriented mutual fund. The 
rate of withholding tax for short-term capital gains earned by an NRI/PIO on redemption of 
units held in an equity oriented mutual fund would be 15 percent (plus education cess and 
secondary and higher education cess as applicable). The rate of withholding tax for short-term 
capital gains earned by a Foreign Company would be 15 percent (plus surcharge, education 
cess and secondary and higher education cess as applicable). 
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 No tax would be deductible at source from the capital gains (whether long-term or short-term) 
arising to an FII on repurchase/redemption of units in view of the provisions of Section 196D 
(2) of the Act.

 As per circular no. 728 dated October 1995 by CBDT, in the case of a remittance to a country 
with which a Double Taxation Avoidance Agreement (DTAA) is in force, the tax should be 
deducted at the rate provided in the Finance Act of the relevant year or at the rate provided in 
DTAA whichever is more beneficial to the assessee. However, with effect from 1st April, 
2010, where the unit holder, resident or non-resident, does not furnish his / its PAN to the 
mutual fund, then tax will be withheld at the rate of 20% even if the relevant DTAA or the 
Act provide for a lower rate..

Set-off and carry forward of losses:

The capital loss resulting from sale of units would be available for set off against other capital gains
made by the investor and would reduce the tax liability of the investor to that extent. However, losses 
on transfer of long-term capital assets would be allowed to be set-off only against gains from transfer 
of long-term capital assets. Losses arising on transfer of short-term capital assets would be allowed to 
be set-off against any capital gains, whether short-term or long-term.  Further, as the long-term gains 
arising on transfer of units of equity oriented funds are not subject to tax, the long-term capital losses 
from such units would not be allowed to be set off or carry forward. 

Unabsorbed loss under the head capital gains can be carried forward and set off against the income 
under the head Capital Gains in subsequent eight assessment years, except that loss arising from 
transfer of long term capital assets cannot be set-off against gain arising from transfer of short term 
capital assets. 

Deduction for securities transaction tax paid:

 The securities transaction tax paid would be available for deduction as business expenditure to tax 
payers whose income from redemption of units in an equity oriented mutual fund is charged to tax 
as their business income. Where the income from redemption of units is treated as capital gains, no 
deduction shall be allowed for the securities transaction tax paid.

TAX IMPLICATIONS TO MUTUAL FUND

L&T Mutual Fund is registered with SEBI and as such, the entire income of the Fund is exempt from 
income tax under Section 10(23D) of the Act.  In view of the provisions of Section 196(iv) of the Act, 
no income tax is deductible at source on the income earned by the mutual fund.

Income Distribution tax:

As per Section 115R of the Act, Equity oriented funds (where more than 65 percent of total proceeds 
of the mutual fund are invested in equity shares of domestic companies) are not liable to pay income 
distribution tax.
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Securities transaction tax:

L&T Mutual Fund is liable to recover/pay a securities transaction tax as follows:

Taxable securities transaction

Payable by Rate
(as a % 
of value 
of the 

transacti
on)

Purchase/ Sale of an equity share in a company or a unit of an equity oriented 
fund, where 
a) the transaction of such purchase is entered into in a recognized stock 

exchange; and
b) the contract for the purchase of such share or unit is settled by the actual 

delivery or transfer of such share or unit

Purchaser/
Seller

0.125

Sale of an equity share in a company or a unit of an equity oriented funds on 
non delivery basis

Seller 0.025

Sale of derivatives on recognised stock exchange Seller 0.017
Sale of unit of an equity oriented fund to the Mutual Fund Seller 0.25

The value of a taxable securities transaction will be as follows:
 in the case of a taxable securities transaction relating to “option in securities”, the aggregate 

of the strike price and the option premium of such “option in securities”;
 in the case of taxable securities transaction relating to “futures”, the price at which such 

“futures” are traded; and
 in the case of any other taxable securities transaction, the price at which such securities are 

purchased or sold.

“Taxable securities transaction” has been defined as a purchase or sale of an equity share in a 
company or a derivative or a unit of an equity oriented fund, entered into in a recognized stock 
exchange; or sale of a unit of an equity oriented fund to the Mutual Fund.

Debt Oriented Mutual Fund Scheme

Tax on capital gains:

As per section 2(42A) of the Act, units of the scheme held as a capital asset, for a period of less than 
12 months immediately preceding the date of transfer, will be treated as short-term capital assets for 
the computation of capital gains; in all other cases, they would be treated as long-term capital assets.
Long-term and short-term capital gains arising to unit holders from the transfer of units of the Scheme 
will be taxable as under:

Long-term capital gains on sale of units of Mutual Funds other than equity oriented funds are not 
exempt from income tax in the hands of unit holders under Section 10(38) of the Act. The provisions 
for taxation of long-term capital gains for different categories of assessee are as under:

i) For Individuals, HUFs, Partnership Firms, Non-residents (other than Non-Resident Indians), 
Indian Companies, Foreign Companies
Long-term capital gains in respect of units of a non equity oriented Mutual Fund held for a period of 
more than 12 months will be chargeable under Section 112 of the Act at a rate of 20% plus surcharge 
as applicable and Education Cess and Secondary and Higher Education Cess. Capital gains would be 
computed after taking into account cost of acquisition as adjusted by Cost Inflation Index notified by 
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the Central Government and expenditure incurred wholly and exclusively in connection with such 
transfer. In the case of a resident individual or HUF where taxable income as reduced by long term 
capital gains is below the exemption limit, the long term capital gains will be reduced to the extent of 
the shortfall and only the balance long term capital gains will be charged at the flat rate of 20% plus 
surcharge, as may be applicable and Education Cess and Secondary and Higher Education Cess. 

It is further provided that an assessee will have an option to apply concessional rate of 10% plus 
applicable surcharge and Education Cess and Secondary and Higher Education Cess, provided the 
long term capital gains are computed without substituting indexed cost in place of cost of acquisition.

ii) For Non-resident Indians
Under Section 115E of the Act for non-resident Indians, income by way of long-term capital gains in 
respect of Units is chargeable at the rate of 20% plus applicable surcharge and Education Cess at and 
Secondary and Higher Education Cess. Such long-term capital gains would be calculated without 
indexation of cost of acquisition.

It may be possible for non-resident Indians to opt for computation of long term capital gains as per 
Section 112, which provides for 10% tax on long term capital gain, if he undertakes to forego all the 
benefits of concessional rate of tax available to Non-Resident Indians under Chapter XII-A of the Act 
However, this issue is not free from doubt.

iii) For Overseas Financial Organisations (Section 115AB) and Foreign Institutional Investors 
(115AD) 

Under Section 115AB of the Act, income earned by way of long-term capital gains in respect of units 
purchased in foreign currency held for a period of more than 12 months by  Overseas Financial 
Organisation will be chargeable to tax at the rate of 10%, plus applicable surcharge and education cess 
and secondary and higher education cess. Such gains would be calculated without indexation of cost 
of acquisition. Similarly, the long term capital gain is chargeable at the rate of 10% in case of Foreign 
Institutional Investors covered by Section 115AD.

Exemption from Long Term capital gain:

In respect of long term capital gains, certain exemptions are available under Sections 54F and 54EC 
of the Act subject to the conditions specified therein.

C. SHORT TERM CAPITAL GAINS ON TRANSFER OF UNITS
Short term capital gains in respect of units held for a period not more than 12 months is added to the 
total income. Total income including short-term capital gains is chargeable to tax as per the relevant 
slab rates. However, in case of Foreign Institutional Investors and companies, short term capital gains 
will be chargeable to tax at the rate of 30% plus applicable surcharge and education cess and 
secondary and higher education cess.  In case of foreign companies, the tax rate would be 40% plus 
applicable surcharge and education cess.

Disallowance of losses:

(i) Sub-section 7 of section 94 of the Act provides that losses, if any, arising from the sale/transfer of 
units (including redemption) purchased up to 3 months prior to the record date (for entitlement of 
dividends) and sold within 9 months after such date, will be disallowed to the extent of income 
distribution (excluding redemptions) on such units claimed as tax exempt by the unitholder.

(ii) Additionally, sub-section 8 of section 94 of the Act provides that in case of units purchased within 
a period of 3 months prior to the record date (for entitlement of bonus) and sold/transferred (including 
redeemed) within 9 months after such date, the loss, if any, arising on transfer of original units shall 
be ignored for the purpose of computing the income chargeable to tax if all or any of the bonus units 
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are continued to be held by the unitholder. The loss so ignored shall be treated as cost of acquisition 
of such bonus units.

Tax deducted at source:

Income in respect of units:

As per the proviso to Section 196A(1) of the Act, no tax shall be deducted at source from any income 
credited or paid to non-resident unitholders in respect of units of a mutual fund specified under 
Section 10(23D) of the Act.

In case of resident unitholder, the issue of tax deduction from the income from units does not arise as 
the income is exempt u/s 10(35) of the Income Tax Act, 1961.

Capital gains:

1. No tax is required to be deducted at source from capital gains arising at the time of repurchase or 
redemption of the units in case of resident investors.

2. As per the provisions of Section 195 of the Act, tax is required to be deducted at source from the 
redemption proceeds paid to non resident investors. 

3. The rate of withholding for short-term capital gains would be 30 percent (plus education cess and 
secondary and higher education cess as applicable) and for long-term capital gains would be 20 
percent (plus education cess and secondary and higher education cess as applicable) if the payee is 
an Non-Resident Indian (‘NRI’) / Person of Indian origin (‘PIO’). The rate of withholding tax for 
long term capital gain and short-term capital gains earned by a Foreign Company would be 20 
percent and 40 percent respectively (plus surcharge and education cess and secondary and higher 
education cess as applicable).

4. No tax would be deductible at source from the capital gains (whether long-term or short-term) 
arising to an FII on repurchase/redemption of units in view of the provisions of Section 196D(2) 
of the Act.

5. The above rates would be subject to relief under the applicable Double Tax Avoidance 
Agreement/Treaty in case of non-resident unit holders. However, with effect from 1st April, 2010, 
where the unit holder, resident or non-resident, does not furnish its PAN to the mutual fund, then 
tax will be withheld at the rate of 20% even if the relevant DTAA or the Act provide for a lower 
rate.

Set-off and carry forward of losses:

The capital loss resulting from sale of units would be available for set off against other capital gains 
made by the investor. However, losses on transfer of long-term capital assets would be allowed to be 
set-off only against gains from transfer of other long-term capital assets. Losses arising on transfer of 
short-term capital assets would be allowed to be set-off against any capital gains, whether short-term 
or long-term. Further, as the long-term gains arising on transfer of units of equity oriented funds are 
not subject to tax, the long-term capital losses from such units would not be allowed to be set off or 
carry forward. Unabsorbed capital losses of a particular year can be carried forward to subsequent 
years upto a maximum of 8 years provided the return of income is filed within the prescribed time 
limit.

TAX IMPLICATIONS TO MUTUAL FUND:

L&T Mutual Fund is registered with SEBI and as such, the entire income of the Fund is exempt from 
income tax under Section 10(23D) of the Act.  In view of the provisions of Section 196(iv) of the Act, 
no income tax is deductible at source on the income earned by the mutual fund.
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Income Distribution tax

As per Section 115R of the Act, income distribution tax is payable as follows:

Debt funds are liable to pay income distribution tax as follows:

 At 25 percent (plus applicable additional  surcharge by way of education cess of 2 percent and 
secondary and higher Education Cess of 1 percent on the amount of tax plus surcharge) on 
income  distributed to unitholders of Money Market Mutual Fund and Liquid Fund. The rate 
has been increased to 30% (plus applicable additional surcharges called Education Cess and 
Secondary and Higher Education Cess) in case of income distributed to  other unitholders 
w.e.f. 1st June, 2011 vide the Finance Act 2011.

 At 12.5 percent (plus  additional surcharge by way of education cess of 2 percent and 
secondary and higher education cess of 1 percent on the amount of tax) on income  distributed 
to individuals and HUFs by other funds; and 

 At 20 percent (plus a surcharge of 7.5 percent and an additional surcharge by way of 
education cess of 2 percent and secondary and higher education cess of 1 percent on the 
amount of tax plus surcharge) on income distributed by other funds to persons other than 
individuals and HUFs, for instance, corporates. This rate has been increased to 30% (plus 
applicable surcharge and additional surcharges called Education Cess and Secondary and 
Higher Education Cess) w.e.f. 1st June, 2011 vide the Finance Act 2011. Also, the rate of 
surcharge has been reduced to 5% w.e.f. 1st June, 2011 vide the Finance Act, 2011.

GIFT TAX:

The Gift-tax Act, 1958, has ceased to apply to gifts made on or after 1st October 1998. Gifts of Units, 
purchased under the Scheme, would therefore, be exempt from gift-tax.  However, with effect from 1st

October 2009, if any individual or an Hindu Undivided Family receives a gift of units of any mutual 
fund whose market value exceeds Rs. 50,000 and such gift is received from a person other than a 
relative as defined in section 56 of the Act, then the value of such gift would be considered as the 
income of the recipient and would be added to the normal income of such person for income-tax 
purposes.

WEALTH TAX BENEFITS:

Units of a mutual fund are not to be treated as assets as defined under Section 2(ea) of the Wealth-Tax 
Act, 1957 and hence will not be liable to wealth-tax.
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B. Legal Information

 Nomination Facility

1. The nomination can be made only by individuals holding units on their own behalf singly or 
jointly. However, Nomination shall be mandatory for new folios/ accounts opened with 
sole/ single holding. Investors who do not wish to nominate must sign separately on the 
Application Form confirming their non-intention to nominate.

Non-individuals including Society, Trust, Body Corporate, Partnership Firm, Karta of Hindu 
Undivided Family, holder of Power of Attorney cannot nominate. If the units are held jointly, 
all jointholders will sign the nomination form, irrespective of the mode of holding.

2. Nomination shall be applicable for investments in all the Schemes in the folio or account.
3. A minor can be nominated and in that event, the name and address of the guardian of the 

minor nominee shall be provided by the unitholder. If no guardian is provided, nomination of 
minor will be invalid. The guardian should be a person other than the Unitholder. However, 
nomination shall not be allowed in a folio/ account held on behalf of a minor. Nomination 
can also be in favour of the Central Government, State Government, local authority, any 
person designated by virtue of his office or a religious charitable trust.

4. The Nominee shall not be a trust other than a religious or charitable trust, society, body 
corporate, partnership firm, Karta of Hindu Undivided Family or a Power of Attorney holder. 
A non-resident Indian can be a Nominee subject to the exchange controls in force, from time 
to time.

5. Nomination in respect of the units stands rescinded upon the transfer of units.
6. The nomination facility extended under the Scheme is subject to existing laws. The AMC 

shall, subject to production of such evidence which in their opinion is sufficient, proceed to 
effect the payment/transfer to the Nominee(s). Transfer of units/payment to the nominee(s) of 
the sums shall discharge the Mutual Fund / AMC of all liability towards the estate of the 
deceased Unit holder and his/her/their successors/legal heirs.

7. Every new nomination shall overwrite the existing nomination in the folio/ account.
8. The cancellation of nomination can be made only by those individuals who hold units on their 

own behalf singly or jointly and who made the original nomination. All joint holders should 
sign form for cancellation of nomination, irrespective of the mode of holding. (Please note 
that if one of the jointholder dies other surviving holder cannot cancel.)

9. On cancellation of the nomination, the nomination shall stand rescinded and the Asset 
Management Company shall not be under any obligation to transfer the units in favour of the 
Nominee.

10. Nomination shall be registered only if the form is filled in completely.
11. Nomination can be made for maximum of 3 nominees. In case of multiple nominees, the 

percentage of allocation/ share in favour of each of the nominees should be indicated against 
their name and such allocation/ share should be in whole numbers without any decimals 
making a total of 100 percent. In the event of Unit holders not indicating the percentage of 
allocation/ share for each of the nominees, the Mutual Fund/ the AMC, by invoking default 
option shall settle the claim equally amongst all the nominees.

12. The investor(s) by signing this nomination form is/are deemed to have read and understood 
the provisions of Regulation 29 A of SEBI (Mutual Funds) Regulations, 1996, read with 
SEBI circular dated Feb. 16, 2004 and/ or any amendments thereto or any rules/ regulations 
framed in pursuance thereof governing the nomination facility and agree/s to be bound by the 
same.

For multiple nomination form please contact the nearest AMC office or Registrar. The form can be 
obtained from the website www.lntmf.com
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 Requirements of Know Your Customer (KYC) under Prevention of Money Laundering Act 
(PMLA)

The investors are requested to refer “How To Apply” section of the document, for details pertaining 
to requirements of KYC and PMLA.

 Dividend Policy 

The Schemes do not guarantee or assure any monthly or quarterly or semi-annual dividend. The 
dividend distributions in Dividend Options of the Schemes/ Plans will be dependent on the returns 
achieved through active management of the portfolio(s). Monthly / Quarterly / Semi annual 
distributions of the Schemes may vary from month to month or quarter to quarter or semi annual to 
semi annual based on the investment results of the portfolio(s). Investors should note that pursuant 
to the payment of dividend, the NAV of the Dividend Options of the Schemes will fall to the extent 
of payout and statutory levy, if any. Under dividend option, in case of net dividend entitlement is 
less than Rs. 250/- the dividend amount will be reinvested in the Schemes automatically.

 Repurchase/Redemption of Units

The Units can be redeemed/ repurchased (subject to completion of Lock-in Period, if any) on every 
Business Day at the repurchase price. 

The redemption request can be made for minimum repurchase amount specified in KIM/ SID of 
schemes of L&T Mutual Fund. A Unitholder may request redemption of a specified amount or a 
specified number of Units. If the redemption request is made for a specified amount and the number 
of Units are also specified by the Unitholder, the number of Units specified will be considered for 
deciding the redemption amount. If only the Unitholder specifies the redemption amount, the Fund 
will divide the repurchase amount so specified by the Repurchase Price to arrive at the number of 
Units to be redeemed.

In case an investor has purchased Units on more than one Business Day (either under the Initial Offer 
Period or through subsequent purchases) the Units purchased first (i.e. those Units which have been 
held for the longest period of time), will be deemed to have been redeemed first i.e. on a First-In-
First-Out basis.

The AMC may mandatorily redeem Units of any Unitholder in the event it is found that the 
Unitholder has submitted information either in the application or otherwise that is false, misleading or 
incomplete or if the minimum balance is not maintained.

If a Unitholder makes a redemption request immediately after purchase of Units, the Fund shall have a 
right to withhold the redemption request till sufficient time has elapsed to ensure that the amount 
remitted by him (for purchase of Units) is realized and the proceeds have been credited to the 
concerned Scheme's Account. However, this is only applicable if the value of redemption is such that 
some or all of the freshly purchased Units may have to be redeemed to effect the full redemption.

The repurchase request can be made on a pre - printed form that should be submitted at any of the 
Investor Service Centres / Registrar or at the offices of the AMC on any business day post allotment 
of units. 

The repurchase would be permitted to the extent of credit balance in the Unitholder’s account. The 
repurchase request can be made by specifying the rupee amount or the number of Units to be 
repurchased. Where a request for a repurchase is for both amount and number of Units, the units 
requested for repurchase will be considered as the definitive request. If the balance in the Unitholder's 
account does not cover the amount of repurchase request, then the Mutual Fund is authorised to close 
the account of the Unitholder and send the entire such (lesser) balance to the Unitholder. 



70

Unitholders may also request for redemption of their entire holding and close the account by 
indicating the same at the appropriate place in the Redemption Request Form. Where however, the 
Unitholder wishes to redeem Units for a specified amount, then the amount to be paid on redemption 
will be divided by the redemption price, and the resultant number of Units will be redeemed. In case 
the Units are standing in the names of more than one Unitholder, where mode of holding is specified 
as 'Jointly', redemption requests will have to be signed by ALL joint holders. However, in cases of 
holding specified as 'Anyone or Survivor', any one of the Unitholders will have the power to make 
redemption requests, without it being necessary for all the Unitholders to sign. However, in all cases, 
the proceeds of the redemption will be paid to the first-named holder only. The redemption proceeds 
shall be mailed to the first named Unitholder at the registered address.

The redemption cheque will be issued in favour of the sole / first Unitholder's registered name and 
bank account number, if provided and will be sent to the registered address of the sole / first holder as 
indicated in the original Application Form. The redemption cheque will be payable at par at all the 
places where the Investor Service Centres or at the Designated Centres are located. The bank charges 
for collection of cheques at all other places will be borne by the Unitholder. For redemptions of 
amounts above Rs. 5,000 the cheques is proposed to be sent by courier (where such facilities are 
available). With a view to safeguarding their interest, it is desirable that the Unitholders indicate their 
Bank Account No., name of the Bank and Branch in the application for purchasing Units of the 
Scheme. 

A fresh Account Statement will also be sent to the redeeming investors, indicating the new balance to 
the credit in the Account, along with the redemption cheque.

 Redemption by NRIs and FIIs:

Credit balances in the account of an NRI / FIIs investor, may be redeemed by such investors in 
accordance with the procedure described above and subject to any procedures laid down by the RBI, 
if any. Such redemption proceeds will be paid by means of a Rupee cheque payable to the NRIs / FIIs 
or by a foreign currency draft drawn at the then current rates of exchange less bank charges thereof 
subject to RBI procedures and approvals.

In terms of the Schedule 5 of Notification No. FEMA 20/2000 dated May 3, 2000 issued under the 
Foreign Exchange Management Act, 1999 (FEMA) the RBI has granted general permission to NRIs 
and FIIs who have purchased units issued by mutual funds in accordance with the aforesaid 
notification to tender units to the mutual funds for repurchase or for the payment of maturity proceeds.

For the purpose of this section, the term "mutual funds" is as referred to in Clause (23D) of Section 10 
of Income-Tax Act, 1961.

 Delay in payment of redemption / repurchase proceeds

As per the Regulations, the Fund shall despatch the redemption/ repurchase proceeds within 10 
working days from the date of acceptance of redemption request. In the event of delay / failure to 
despatch the redemption / repurchase proceeds within the aforesaid 10 working days, the AMC will 
be liable to pay interest to the Unitholders @ 15% p.a. for the period of delay. However, under normal 
circumstances, the Fund will endeavour to despatch the redemption / repurchase proceeds within 3 
working days from the date of the Applicable NAV.

 Restrictions, if any, on the right to freely retain or dispose of units being offered / Right to 
Limit Redemptions

The Trustee may, in the general interest of the Unitholders of all or any of the Schemes and keeping 
in view the unforeseen circumstances/ unusual market conditions, limit the total number of Units 
which may be redeemed on any Business Day to 5% of the total number of Units then in issue, under 
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each Scheme and Plan(s) thereof, or such other percentage as the Trustees may determine from time 
to time. Any Units, which by virtue of these limitations are not redeemed on a particular Business 
Day, will be carried forward for redemption to the next Business Day, in order of receipt. 
Redemptions so carried forward will be priced on the basis of the Applicable NAV (subject to the 
prevailing load) of the Business Day on which redemption is made. Under such circumstances, to the 
extent multiple redemption requests are received at the same time on a single Business Day, 
redemptions will be made on pro-rata basis, based on the size of each redemption request, the balance 
amount being carried forward for redemption to the next Business Day(s). In addition, the Trustees 
reserve the right in their sole discretion, to limit redemptions with respect to any single account to an 
amount of Rs. 100 lakhs (Rupees One hundred lakhs only) in a single day.

A note on large purchases 

It is important that investors call L&T Investment Management Limited before they invest sums of 
Rs. 25 lakhs or more. The AMC needs to consider the interests of all unitholders and so reserves the 
right to refuse any purchase that will in the opinion of the AMC, disrupt the fund's operations or 
performance.

 Repurchase/Redemption Price

The Redemption Price of the Units will be based on the Applicable NAV less exit load, if any. 

Investors are requested to refer section on “Applicable NAV” in the Scheme Information Document 
and Key Information Memorandum of the schemes of L&T Mutual Fund. 

If CDSC or exit load is applicable at the time of redemption, then the Redemption Price will be:

(Applicable NAV) x (1- CDSC / Exit Load) – STT/Other Tax, if any. 

Investors may note that the AMC has a right to modify the existing Load Structure in any manner 
subject to a maximum as prescribed under the Regulations with prospective effect. Should the AMC 
on any date, change the Load structure in any manner, the investments made by the Unitholders prior 
to such date will be subject to the Load structure applicable prior to such change.

The repurchase/ redemption price shall not be lower than 93% of the NAV and the sale price shall not 
be higher than 107% of the NAV and the difference between the repurchase price and sale price shall 
not exceed 7% on the sale price. In the case of close-ended scheme the repurchase price shall not be 
lower than 95% of the NAV.   

 How to Redeem

The redemption requests can be made on the transaction slip for redemption available on the Account 
Statement. The redemption request can be made at any of the Offices/ Branches of the AMC or 
CAMS Service Centres (CSC). The addresses of the offices/ branches of the AMC and CSCs are 
given at the end of this document. Applications can also be sent by mail or post to the Registrar at the 
following address:

Computer Age Management Services Private Limited, (Unit – L&T Mutual Fund): 148, Old 
Mahabalipuram Road, Okkiyam Thuraipakkam, Chennai - 600 097; Tel.: 044 – 24587094, 044 –
30407094.

In case the Units are standing in the names of more than one Unit holder, where mode of holding is 
specified as ‘Jointly’, redemption requests will have to be signed by all joint holders. However, in 
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cases of holding specified as ‘Anyone or Survivor’, any one of the Unit holders will have the power to 
make redemption requests, without it being necessary for all the Unit holders to sign. 

 Unclaimed Redemption and Dividend Amount    

The unclaimed redemption amounts and dividend amounts may be deployed by the mutual fund in 
call money market or money market instruments, as may be permitted by the RBI from time to time. 
Investors who claim these amounts during a period of 3 years from the due date shall be paid at the 
prevailing net asset value. After a period of 3 years, this amount may be transferred to a pool account 
and the investors can claim the amount at the NAV prevailing at the end of the third year. The income 
earned on such funds will be used for the purpose of investor education. The AMC will make 
continuous efforts to remind the investors through letters to take their unclaimed amounts. Further, the 
investment management fee charged by the AMC for managing unclaimed amounts shall not exceed 
50 basis points.

Procedure for claiming unclaimed dividend or redemptions amounts by unit holders

The requests for reissue/ revalidation of instruments towards unclaimed dividends or redemptions 
should be made by the Unitholder to the Offices/ Branches of the AMC or CAMS Service Centres 
(CSC) quoting the folio number, Scheme name and details of payments not received. This will be 
verified with the records with regard to Bank Mandate, correctness of amount claimed, signature etc 
also cross verified with the Bank Reconciliation records of the Mutual Fund to check whether the 
claim is genuine. Once the claim is established to be genuine, in case the amount is outstanding for 
more than 6 months, the amount is redeemed from Liquid Fund/ Fixed Deposit (wherever it is 
invested) and the amount along with interest/ NAV, as applicable will be paid to the unitholders by 
means of cheque/ Demand Draft or any other electronic mode of payment. In case the original 
unencashed instrument is not made available along with the request, indemnity bond is insisted upon, 
based on which the above details are verified before effecting the payment.

 Effect of Redemptions

The Unit capital and Reserves of the Scheme will stand reduced by an amount equivalent to the 
product of the number of Units redeemed and the Applicable NAV as on the date of redemption.

If, as a consequence of redemption the balance in the Unit holder’s account falls below the amount 
specified in Minimum Application amount for additional investments for respective schemes in 
the SID/KIM and if the unitholder fails to invest sufficient funds to bring the value of the account up 
to the said amount within 30 days after a written intimation in this regard is sent to the Unitholder, the 
Fund may close the Unit holder’s account.

 Fractional Units

Since a request for redemption or purchase is generally made in Rupee amounts and not in terms of 
number of Units of the Scheme, an investor may hold Fractional Units. Fractional Units will be 
computed and accounted for up to three decimal places. However, Fractional Units will in no way 
affect the investor’s ability to redeem the Units, either in part or in full standing to the Unit holder’s 
credit.

 Suspension of Sale and Redemption of Units  

Suspension or restriction of repurchase / redemption facility under any scheme of the mutual fund 
shall be made applicable only after the approval from the Board of Directors of the AMC and the 
Trustee Company. The approval from the Board of Directors of the AMC and the Trustee Company 
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giving details of circumstances and justification for the proposed action shall also be informed to 
SEBI in advance.

Accordingly, the Board of Directors of Trustee Company and AMC may decide to temporarily 
suspend determination of NAV of any of the Schemes of L&T Mutual Fund, and consequently sale 
and redemption of units, in any of the following events:

1. When one or more stock exchanges or markets, which provide basis for valuation for a substantial 
portion of the assets of the Scheme are closed otherwise than for ordinary holidays.

2. When, as a result of political, economic or monetary events or any circumstances outside the 
control of the Trustee and the AMC, the disposal of the assets of the Scheme is not reasonable, or 
would not reasonably be practicable without being detrimental to the interests of the Unit holders.

3. In the event of breakdown in the means of communication used for the valuation of investments 
of the Scheme, without which the value of the securities of the Scheme cannot be accurately 
calculated.

4. During periods of extreme volatility of markets, which in the opinion of the AMC are prejudicial 
to the interests of the Unit holders of the Scheme.

5. In case of natural calamities, strikes, riots and bandhs.
6. In the event of any force majeure or disaster that affects the normal functioning of the AMC or the 

Registrar & Transfer Agent.
7. If so directed by SEBI.

In the above eventualities, the time limits indicated above, for processing of requests for purchase and 
redemption of Units will not be applicable. The redemption cheque in such extraordinary 
circumstances shall be mailed to the investor within a reasonable period of time. 

The mutual fund reserves the right in it sole discretion to withdraw the sale of units in the scheme 
temporarily or indefinitely, if the Trustee Company or the AMC views that increasing the scheme's 
size further may prove detrimental to the existing unit holders of the scheme

 Transfer and Transmission of units

Units held in physical form in respect of which Account Statements or Unit certificates have been 
issued by the Mutual Fund are not transferable. The Mutual Fund permits redemption/ repurchases 
(subject to completion of lock-in period of 3 years from the date of allotment, in case of ELSS 
schemes) and subscription, except in respect of close ended schemes of units on an ongoing basis on 
all Business Days and as such transfer facility is not required. 

However, units which are held in dematerialized form shall be freely transferable under the depository 
system in accordance with the provisions of Depositories Act, 1996, as amended from time to time. 
However, restrictions on transfer of units of ELSS schemes during the lock-in period shall continue to 
be applicable as per the ELSS guidelines. Transfer can be made only in favour of transferees who are 
capable of holding units and having a Demat Account. The delivery instructions for transfer of units 
will have to be lodged with the DP in requisite form as may be required from time to time and transfer 
will be effected in accordance with such rules / regulations as may be in force governing transfer of 
securities in dematerialized mode.

Any addition, deletion of name from the folio of the Unit holder is deemed as transfer of Units. In 
view of the same, additions /deletions of names will not be allowed under any folio of the Scheme. 
The said provisions in respect of deletion of names will not be applicable in case of death of a Unit 
holder (in respect of joint holdings) as this is treated as transmission of Unit and not transfer.

If a transferee becomes a holder of the Units by operation of law, or upon enforcement of a pledge, or 
due to the death, insolvency or winding up of the affairs of a sole holder or the survivors of a joint 
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holder, then subject to the production of evidence which in the opinion of the Mutual Fund is 
sufficient, the Mutual Fund will effect the transfer if the intended transferee is otherwise eligible to 
hold the Units. Units shall be transmitted in favour of the surviving joint holder(s)/ nominee/ claimant 
upon the execution of suitable indemnities in favour of the Mutual Fund and the Asset Management 
Company/ Trustee Company by the surviving joint holder(s)/ nominee/ claimant. Transmission of 
units / payment of sums standing to the credit of the deceased unitholders in favour of the surviving 
unitholders/ nominee/ claimant shall discharge the Mutual Fund/ Asset Management Company/ 
Trustee Company of all liability towards the estate of the deceased unitholders and his / her 
successors and legal heirs. Further, if either the mutual fund or the Asset Management Company incur 
any loss whatsoever arising out of any litigation or harm that it may suffer in relation to the 
transmission, they will be entitled to be indemnified absolutely from the deceased Unitholder’s estate. 

In case of L&T Tax Saver Fund and L&T Tax Advantage Fund - Series I, unitholders should, 
however, note that in the event of death of the Unitholder, the legal heir, subject to production of 
requisite documentary evidence, will be able to redeem the investment only after the completion of 
one year or anytime thereafter, from the date of allotment of Units to the deceased Unitholder. Units 
issued under these Schemes can be transferred, assigned or pledged after a period of 3 years from the 
date of allotment.

Investors/ Unitholders are requested to refer KIM of the respective Schemes of L&T Mutual Fund for 
documents required under different scenarios of Transmission.

 Lien/ pledge of Units for Loans

In compliance with the guidelines and notifications issued by SEBI / Government of India / any other 
regulatory body from time to time, Units under the Scheme may be offered as security by way of a 
lien / pledge/ charge in favour of scheduled banks, financial institutions, non-banking finance 
companies (NBFCs), or any other body. The Registrar will note and record the lien/ pledge/ charge 
against such Units. A standard form for this purpose is available on request with the Registrar. The 
Unit Holder will not be able to redeem / switch Units under lien until the Lien Holder/ pledgee/ 
charge holder provides written authorisation to the Fund that the lien/ pledge/ charge may be vacated. 
As long as Units are under lien/ pledge/charge, the Lien Holder/ pledgee/charge holder will have 
complete authority to exercise the lien/pledge/charge, thereby redeeming such Units and receiving 
payment proceeds. In such instance, the Unit Holder will be informed by the Registrar through an 
account statement. In no case will the Units be transferred from the Unit Holder to Lien Holder/ 
pledgee/ charge holder. Dividends declared on Units under Lien will be paid / re-invested to the credit 
of the Unit Holder and not the Lien Holder Lien Holder/ pledgee/ charge holder. No pledge/ 
lien/charge shall be recognized by the AMC unless it is registered with Registrar and the 
acknowledgement has been received. In case of ELSS, unitholders should, however, note that the 
Units issued under the Scheme can be offered as security under lien/ pledge/ charge only after a 
period of 3 years from the date of allotment.

 Joint Holders

Where units are held in the names of two or more persons, such persons shall be deemed to hold the 
units on a joint basis or on an either or survivor basis. Where names of two or more persons are 
indicated and the basis of holding (joint / either / survivor) has not been specified, Units will be 
deemed to be held on a joint holder basis. However in respect of applications on behalf of a minor, the 
minor represented by the guardian shall be the first and the sole holder in the folio.
 Units shall be allotted to the joint holders.
 In all such cases and in all matters concerning the Scheme, it shall be deemed that the first of such 

persons is the holder of the Units and all correspondence shall be competent to and by the first of 
such persons.
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 In case of joint holding, the requisite documents should necessarily be signed by all the joint 
holders. In case of holding Units on an either or survivor basis, the documents can be signed by 
either of the Unit holders.

 Subscription for mutual fund units are remitted through joint bank accounts of investors, the 
default option for applying for mutual funds unit will be in the joint names of all the account 
holders of the bank account. 

 Investors shall be given an option to apply for units in single name of any one or more names of 
the joint account holders of the bank account with nomination facility.

 All payments and settlements shall be made to the first holder and receipt signed by the first 
holder thereof shall be a valid discharge by the Scheme.

 The Scheme shall for all purposes correspond only with the first holder and all communications 
with the first holder, including information on the working of the Scheme shall be deemed to be 
valid discharge by the Trust of its obligations.

 In case of death of any joint holder, the survivor(s) shall be the only person(s) recognized by the 
Mutual Fund as having any title to or interest in the Units. 

 Unit holders may please note that all applicants (both singly and joint) are mandatorily required to 
mention their bank account details and PAN in their application form. 

 Duration of the Schemes

Open ended schemes are perpetual. However, the scheme may be wound up if:

1.There are changes in the capital markets, fiscal laws or legal system, or any event or series of events 
occurs which in the opinion of the Trustees, require the scheme/ Plan to be wound up; or 

2. 75% of the Unit holders in the Scheme/Plan pass a resolution that the Plan be wound up; or 

3. SEBI directs the Scheme/ Plan to be wound up in the interest of Unit holders. 

4. If the Plan fails to meet the criteria for minimum number of investors and maximum holding by a 
single investor. 

Close ended scheme means any scheme of a mutual fund in which the period of maturity of the 
scheme is specified. A close ended scheme shall be fully redeemed at the end of the maturity period.

A close-ended scheme may be allowed to be rolled over if the purpose, period and other terms of the 
roll over and all other material details of the scheme including the likely composition of assets 
immediately before the roll over, the net assets and net asset value of the scheme, are disclosed to the 
unitholders and a copy of the same has been filed with the Board.

Such roll over will be permitted only in the case of those unitholders who express their consent in 
writing and the unitholders who do not opt for the roll over or have not given written consent shall be 
allowed to redeem their holdings in full at net asset value based price.

The close ended schemes will be wound up before the maturity date in the following circumstances.

1. If there are changes in the capital markets, fiscal laws or legal system, or any event or series of 
events occurs which in the opinion of the Trustees, require the scheme/ series to be wound up; or

2. 75% of the Unit holders in the Series pass a resolution that the Series be wound up; or 

3. SEBI directs the Scheme/ Series to be wound up in the interest of Unit holders. 

4. If the Plan fails to meet the criteria for minimum number of investors and maximum holding 
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by a single investor. 

In the event of liquidation or winding up of the Scheme, each Unit holder is entitled to receive its 
proportion of the Scheme assets remaining after payment of debts and after providing for reserve for 
all debts and expenses.

Instead of receiving a final payment from the Scheme on liquidation or winding up, the Unit holder 
may opt to switch over to other eligible Schemes then in operation at the prevailing terms of the 
Scheme to which the Unit holder is switching.

Where the Scheme has to be wound up, the Trustees shall give notice disclosing the circumstances 
leading to the winding up of the Scheme to SEBI, in one daily newspapers having circulation all over 
India and in a vernacular newspaper circulating at the place where the Mutual Fund’s head office is 
situated. On and from the date of publication of such notice, the Trustee or the AMC, as the case may 
be, shall:

a. cease to carry on any business activities, in respect of the Scheme so wound up 

b. cease to create or cancel Units in the Scheme 

c.   cease to issue or redeem the Units in the Scheme 

The Trustee shall call a meeting of Unit holders to approve by simple majority of the Unit holders 
present and voting at the meeting a resolution for authorizing the Trustees or any other person to take 
steps for winding up of the Scheme, provided that a meeting of the Unit holders shall not be necessary 
if the Scheme is wound up at the end of its maturity period.

The Trustees or the person so authorized shall dispose off the assets of the Scheme concerned in the 
best interest of the Unit holders of that Scheme. The proceeds of sale realised shall first be utilised 
towards discharge of such liabilities as are due and payable under the scheme and after making 
appropriate provision for meeting expenses connected with such winding up. The balance shall be 
paid to the Unit holders in proportion to their respective interest in the assets of the scheme as on the 
date when the decision of winding up was taken. On completion of winding up, the Trustee shall 
forward to SEBI and the Unit holders, a report on the winding up, the steps taken for disposal of 
assets of the Scheme before winding up, net assets available for distribution to the Unit holders and a 
certificate from the auditors of the Fund. The provision for the disclosure of half-yearly and annual 
reports shall continue to be applicable until the winding up is completed or the Scheme ceases to 
exist. After receipt of the Trustees report, if SEBI is satisfied that all measures for winding up of the 
scheme have been complied with, the scheme shall cease to exist.

The Trustee also reserves the right to suspend / terminate offering fresh Plans of any maturity for
subscription whenever it feels that the prevailing business environment is not conducive to the launch 
of such series.

C. General Information

 Borrowing Powers:

As per SEBI Regulations, the Scheme may borrow in order meet its temporary liquidity needs for the 
purpose of repurchase, redemption or payment of interest / dividend to Unit Holders. Further as per 
SEBI Regulations, the Scheme may borrow up to 20% of its Net Assets for a period of up to 6 
months. The Fund may enter into required arrangements with banks, financial institutions or other 
bodies corporate. 
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These loans will be secured, if necessary, by securities or assets of the Scheme or such other collateral 
security as may be agreed upon at the time of borrowing. Such borrowing will have an impact of 
investment gains or losses on the NAV of the Scheme. The Scheme may bear the interest charged on 
such borrowings.

 Stock Lending by the Mutual Fund

Subject to the Regulations and the applicable guidelines, the Scheme and the Plans thereunder may, in 
accordance with Scheme Information Documents, engage in stock lending. Stock lending means the 
lending of stock to another person or entity for a fixed period of time, at a negotiated compensation. 
The securities lent will be returned by the borrower on expiry of the stipulated period. The Scheme 
may be exposed to counter party risk if stock lending is undertaken. Investors are requested to please 
refer SID/ KIM of schemes of L&T Mutual Fund for further details.

 Inter-Scheme Transfer of Investments: 

Transfers of investments from one scheme to another scheme in the same mutual fund shall be 
allowed only if-

(a) such transfers are done at the prevailing market price for quoted instruments on spot basis.
Explanation: “spot basis” shall have same meaning as specified by stock exchange for spot 
transactions.

(b) the securities so transferred shall be in conformity with the investment objective of the scheme to 
which such transfer has been made.

 Associate Transactions

Dealing with Sponsor/ Associate/ Group Companies

The AMC, for the purpose of conducting its normal business, uses the services of the Sponsor(s) and 
its subsidiaries, associates, employees or their relatives for the purpose of any securities transaction 
and distribution and sale of securities under the Scheme. 

The AMC may deal with the Sponsor i.e., L&T Finance Limited and/or any of its/ AMCs Associate/ 
Group Companies (L&T Finance Limited & L&T Capital Company Limited) for transactions in 
securities and for utilising their services for marketing and distributing the scheme. Commission / 
brokerage as applicable under the scheme may be paid to them for such services. 
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The details of Commission / brokerage paid are as mentioned below: 

Amount paid to Associate/ Group Companies (April 1, 2011 to May 31, 2011): 

Name of associate/related 
parties/group companies of 

Sponsor/AMC

Nature of 
Association/

Nature of 
relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerge 
paid^

% of total 
brokerage 

paid by 
the Fund  

@
L&T Capital Company Limited Group 

Company
April 1, 
2011 to 
May 31,  

2011

(Rs. In Crs) (%) (Rs. In 
Crs)

(%)

L&T Freedom Income – Short 
Term Fund 296.73 16.96 0.09 24.28
L&T Liquid Fund 1205.32 11.24 0.05 18.97

L&T Select Income Fund - Flexi 
Debt Fund 100.56 67.81 0.03 45.00
L&T FMP - III (April180D A) 33.25 45.36 0.00 44.75
L&T FMP - III (February90D A) 25.59 97.75 0.00 48.04
L&T FMP - II (January90D A) 20.25 48.97 0.00 22.95
L&T FMP - III (May90D A) 59.96 41.50 0.00 41.61
L&T Triple Ace Fund 0.00 0.00 0.00 0.00
L&T FMP - III (March90D A) 0.00 0.00 0.00 18.65
L&T FMP - III (March90D B) 0.00 0.00 0.00 33.75
Total 1741.65 329.59 0.18 298.00

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
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Name of associate/related 
parties/group companies of 

Sponsor /AMC

Nature of 
Association
/Nature of 

relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction 
of the Fund  

@

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

L&T Finance Limited

Sponsor April 1, 2011 
to May 31,  

2011

(Rs. In Crs) (%) (Rs. In 
Crs)

(%)

L&T Contra Fund 0.00 0.00 0.00 0.19
L&T Freedom Income – Short 
Term Fund 2.58 0.15 0.00 0.01
L&T Opportunities Fund 0.13 1.57 0.00 0.89
L&T Global Advantage Fund 0.00 0.00 0.00 0.10
L&T Growth Fund 0.03 1.57 0.00 1.16
L&T Infrastructure Fund 0.02 1.23 0.00 0.40
L&T Liquid Fund 21.50 0.20 0.00 0.14
L&T Monthly Income Plan 0.01 0.07 0.00 0.02
L&T Midcap Fund 0.13 3.15 0.00 1.41
L&T Multi-Cap Fund 0.00 0.00 0.00 0.02
L&T Small Cap Fund 0.00 0.00 0.00 0.01
L&T Select Income Fund - Flexi 
Debt Fund 0.00 0.00 0.00 0.02
L&T Tax Saver Fund 0.02 4.88 0.00 0.54
L&T FMP - III (April370D A) 6.11 20.09 0.02 21.51
L&T FMP - III (April180D A) 0.24 0.33 0.00 0.34
L&T FMP - II (January90D A) 20.68 50.01 0.00 21.73
L&T FMP - III (May90D A) 14.40 9.97 0.00 9.99
L&T Hedged Equity Fund 0.00 0.00 0.00 0.00
L&T Triple Ace Fund 0.00 0.00 0.00 0.00
L&T FMP - III (February90D A) 0.00 0.00 0.00 0.07
L&T FMP - III (March90D A) 0.00 0.00 0.00 1.98
L&T FMP - III (March90D B) 0.00 0.00 0.00 0.67
Total 65.85 93.22 0.02 61.20

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
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Amount paid to Associate/ Group Companies (April 1, 2010 to March 31, 2011): 

Name of associate/related 
parties/group companies of Sponsor 

/AMC

Nature of 
Association
/Nature of 

relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of 
total 

broker
age 

paid by 
the 

Fund  
@

L&T Capital Company Ltd
Group 

Company*
April 1, 
2010 to 

March 31,  
2011

(Rs. In Crs) (%) (Rs. In 
Crs)

(%)

L&T Fixed Maturity Plan - Series 12 -
Plan 15 Months - March 10 – I 23.50 17.07 0.00 0.00
L&T FMP - I (September24M A) 4.03 13.35 0.01 6.07
L&T Freedom Income – Short Term 
Fund 7277.98 40.17 1.01 38.53
L&T Liquid Fund 6495.87 17.98 0.07 11.80
L&T Select Income Fund - Flexi Debt
Fund 741.03 68.86 0.34 53.42
L&T Floating Rate Fund 1179.48 99.57 0.02 15.54
L&T FMP - II (December370D A) 4.03 13.77 0.01 7.10
L&T FMP - II (December91D A) 174.39 43.93 0.01 37.64
L&T FMP - II (December91D B) 17.37 29.90 0.00 29.81
L&T FMP - III (February90D A) 110.50 53.38 0.01 49.15
L&T FMP - II (January90D A) 88.93 50.24 0.00 24.42
L&T FMP - III (January369D A) 30.13 30.42 0.02 23.60
L&T FMP - III ( March366D A) 10.00 22.95 0.01 31.76
L&T FMP - III (March90D A) 10.00 18.89 0.00 19.20
L&T FMP - III (March 90 D B) 20.00 35.80 0.00 34.43
L&T FMP - II (November12M A) 4.04 26.22 0.00 21.44
L&T FMP - II (November91D A) 56.16 43.02 0.01 35.78
L&T FMP - I (September91D A) 80.00 28.22 0.01 31.91

L&T FMP - I (August125D A) 15.00 30.91 0.00 24.96
L & T FMP-I(July5M A) 13.00 28.74 0.00 26.13
L&T FMP - I (August91D A) 30.10 15.59 0.00 15.42
L&T FMP - I (July91D A) 13.00 13.34 0.00 7.81
L&T Monthly Income Plan 0.25 0.12 0.00 0.07
L&T FMP - I (June91D A) 5.00 2.48 0.00 1.22
L&T Fixed Maturity Plan - Series 12 -
Plan 91 D - March 10 – I 0.00 0.00 0.00 13.76
L&T Fixed Maturity Plan - Series 12 -
Plan 91 D - March - 10 – II 0.00 0.00 0.00 23.65
TOTAL 16403.79 744.92 1.53 584.62

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
* Status changed from Associate Company to Group Company in December 2010.
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Name of associate/related 
parties/group companies of 

Sponsor/AMC

Nature of 
Association/N

ature of 
relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

L&T Finance Limited
Sponsor April 1, 

2010 to 
March 31,  

2011

(Rs. In Crs) (%) (Rs. In 
Crs)

(%)

L&T Contra Fund 0.00 0.00 0.00 0.25
L&T FMP - I (September24M A) 0.37 1.23 0.00 1.07
L&T FMP - I (September91D A) 0.68 0.24 0.00 0.27
L&T Freedom Income – Short 
Term Fund

10.99 0.06 0.00 0.01

L&T Opportunities Fund 1.09 1.77 0.01 1.15
L&T Global Advantage Fund 0.01 2.38 0.00 0.13
L&T Growth Fund 0.13 1.23 0.00 0.93
L&T Infrastructure Fund 0.22 1.48 0.00 0.62
L&T Liquid Fund 16.27 0.05 0.00 0.12
L&T Monthly Income Plan 10.04 4.90 0.13 4.26
L&T Midcap Fund 1.17 2.35 0.01 1.83
L&T Multi-Cap Fund 0.00 0.00 0.00 0.02
L&T Select Income Fund - Flexi 
Debt Fund

0.02 0.00 0.00 0.01

L&T Tax Saver Fund 0.20 2.60 0.01 1.44
L&T FMP - I (August125D A) 0.70 1.44 0.00 1.02
L & T FMP-I (July5M A) 0.70 1.55 0.00 1.46
L&T Hedged Equity Fund 0.00 0.00 0.00 0.02
L&T FMP - II (November 91D A) 0.84 0.64 0.00 0.54

L&T FMP - II (December370D 
A)

0.23 0.79 0.00 0.49

L&T FMP - II (December 91D A) 0.33 0.08 0.00 0.11
L&T FMP - II (December91D B) 0.56 0.96 0.00 0.93
L&T FMP - II (January90D A) 40.75 23.02 0.00 22.90
L&T FMP - I (August91D A) 0.24 0.12 0.00 0.12
L&T FMP - I (July91D A) 1.21 1.24 0.00 0.69
L&T FMP - III (February90D A) 0.12 0.06 0.00 0.07
L&T FMP - III (February366D A) 0.84 2.18 0.00 2.30
L&T FMP - II (January15M A) 21.14 31.23 0.06 22.95
L&T FMP - III (January369D A) 20.08 20.27 0.01 15.82
L&T FMP - III ( March366D A) 0.51 1.17 0.00 1.25
L&T FMP - III (March90D A) 1.06 2.00 0.00 2.04
L&T FMP - III (March90D B) 0.39 0.70 0.00 0.68
L&T FMP - II (November12M A) 0.15 0.97 0.00 1.50
L&T FMP - I (June91D A) 0.47 0.23 0.00 0.11
L&T Fixed Maturity Plan - Series 
12 - Plan 91 D - March 10 – I 0.00 0.00 0.00 0.01
TOTAL 131.51 106.94 0.25 87.12

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
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Amount paid to Associate/ Group Companies (April 1, 2009 to March 31, 2010):

Investors are requested to note that L&T Finance Limited (LTF) acquired the asset management 
business of Cholamandalam DBS Finance Limited (CDFL). As a result, the Sponsor, Associate & 
Group Companies changed w.e.f. January 20, 2010. The details mentioned below include transactions 
with DBS Cholamandalam Securities Limited (DBSCSL) (erstwhile Associate) and DBS 
Cholamandalam Distribution Company Limited (DBSDCL) (erstwhile Associate) till January 19, 
2010. Please note that there were no associate transactions with DBSCSL and DBSDCL from January 
20, 2010 till March 31, 2010.

Name of associate/related 
parties/group companies of Sponsor 

/AMC

Nature of 
Association/

Nature of 
relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokera
ge paid^

% of 
total 

broker
age 

paid by 
the 

Fund  
@

Cholamandalam Distribution Services 
Limited

Erstwhile 
Associate 
Company

April 1, 
2009 to 
January 
19, 2010

(Rs. In Crs) (%) (Rs. In 
Crs)

(%)

L&T Contra Fund 0.00 0.35 0.00 4.66
L&T Freedom Income – Short Term 
Fund

380.76 5.75 0.05 4.72

L&T Opportunities Fund 0.53 1.65 0.02 3.85

L&T Growth Fund 0.06 3.52 0.00 6.93
L&T Gilt Fund 0.00 0.05 0.00 15.49
L&T Hedged Equity Fund 0.01 1.66 0.01 19.41
L&T Infrastructure Fund 0.00 0.26 0.13 89.06
L&T Liquid Fund 538.27 5.56 0.00 2.26
L&T Monthly Income Plan 1.50 16.34 0.02 14.30
L&T Midcap Fund 0.02 0.50 0.01 9.53
L&T Multi-Cap Fund 0.01 3.11 0.01 8.95
L&T Small Cap Fund 0.00 0.84 0.04 34.84
L&T Select Income Fund - Flexi Debt
Fund

107.64 24.84 - (0.00)

L&T Floating Rate Fund 0.88 43.39 0.00 1.19
L&T Triple Ace Fund 0.02 5.05 0.00 6.22
L&T Tax Saver Fund 0.03 5.10 0.01 11.75
L&T Global Advantage Fund - - 0.00 5.12

Total 1029.73 117.97 0.30 238.28

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
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Name of associate/related 
parties/group companies of 

Sponsor /AMC

Nature of 
Association
/Nature of 

relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

DBS Cholamandalam Securities 
Limited

Erstwhile 
Associate 
Company

April 1, 
2009 to  
January 
19, 2010

(Rs. In Crs) (%) (Rs. In 
Crs)

(%)

L&T Opportunities Fund 83.24 0.38 0.10 10.78

L&T Growth Fund 5.12 0.02 0.01 0.75
L&T Monthly Income Plan 71.71 0.39 0.03 3.84

L&T Mid Cap Fund 10.59 0.07 0.01 0.87
L&T Multi Cap Fund 8.45 0.04 0.01 0.59
L&T Global Advantage Fund 3.01 0.01 0.00 0.51
L&T Tax Saver Fund 7.07 0.03 0.01 1.15
L&T Contra Fund 6.71 0.03 0.01 1.01
L&T Hedged Equity Fund 15.88 0.08 0.01 0.71
L&T Infrastructure Fund 20.87 0.10 0.02 2.57
L&T Small Cap Fund 2.25 0.01 0.00 0.35
L&T Tax Adv Fund Series1 1.08 0.00 0.00 0.15
Total 235.98 1.16 0.21 23.28

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00

Name of associate/related 
parties/group companies of 

Sponsor /AMC

Nature of 
Association
/Nature of 

relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

L&T Finance Ltd
Associate 
Company

January 
20, 2010
to March 
31, 2010 (Rs. In Crs) (%)

(Rs. In 
Crs) (%)

L&T Opportunities Fund 0.09 1.54 0.00 0.49
L&T Liquid Fund 0.01 0.00 0.00 0.00
L&T FMP - Series 12 - Plan 91 D 0.01 0.01 0.00 -
L&T Contra Fund 0.00 1.87 0.00 0.40
L&T Midcap Fund 0.03 0.87 0.00 0.42
L&T Growth Fund 0.00 0.02 0.00 0.00
L&T Tax Saver Fund 0.02 0.50 0.00 0.35
L&T Gilt Fund - - 0.00 0.04
L&T Triple Ace Fund - - 0.00 -
Total 0.16 4.81 0.00 1.7

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
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Name of associate/related 
parties/group companies of 
Sponsor /AMC

Nature of 
Association
/Nature of 
relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

L&T Capital Company Ltd
Associate 
Company*

January 
20, 2010 
to March 
31, 2010

L&T Liquid Fund 718.06 17.76 0.00 2.28
L&T Select Income Fund 20.57 8.58 0.03 40.67
L&T FMP Series 12 - Plan 91 D 15.00 24.34 0.00 24.49
L&T FMP - Series 12 - Plan 15 M 22.00 19.54 0.02 15.06
L&T FMP - Series 12 - Plan 91 D 25.00 30.65 0.00 0.00
L&T Freedom Income – Short 
Term Fund 724.79 21.42 0.06 16.86

Total
1525.58 125.19 0.12 109.17

^ Amount less than Rs.1 lac is mentioned as 0.00 @ % less than 0.01 is mentioned as 0.00
* Status changed from Associate Company to Group Company in December 2010.
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Amount paid to Associate/ Group Companies (April 1, 2008 to March 31, 2009): 

Investors are requested to note that L&T Finance Limited (LTF) acquired the asset management business of 
Cholamandalam DBS Finance Limited (CDFL). 

Name of associate/related 
parties/group companies of 

Sponsor /AMC

Nature of 
Association
/Nature of 

relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

Cholamandalam Distribution 
Services Limited

Erstwhile 
Associate 
Company

April 1, 
2008 to 

March 31,   
2009 (Rs. In Crs) (%)

(Rs. In 
Crs) (%)

DBS Chola Interval Income Fund 56.82 26.15 0.00 3.89
L&T Growth Fund 0.06 4.67 0.01 4.09

DBS Chola Interval Income Fund-
QPB

0.00 1.70 0.00 0.82

L&T Tax Advantage Fund -Sereis I 0.06 3.20 0.00 4.85
L&T Global Advantage Fund 0.00 0.13 0.00 2.11
L&T Midcap Fund 0.06 7.68 0.01 8.11
DBS Chola Interval Income Fund-
QPC

5.66 8.79 0.00 0.76

L&T Floating Rate Fund 1405.96 24.61 0.18 27.43
L&T Freedom Income – Short 
Term Fund

765.69 30.69 1.38 421.88

L&T Opportunities Fund 0.70 2.21 0.03 2.65
DBS Chola FMP - Series 9 (13 
Months)

10.01 9.39 0.01 6.94

L&T Hedged Equity Fund 1.57 35.12 0.06 20.06
L&T Infrastructure Fund 0.03 16.12 0.06 13.73
L&T Small Cap Fund 0.00 0.36 0.02 4.02
L&T Triple Ace Fund 0.11 8.65 0.00 4.82
DBS Chola FMP-Series10 (Qtly 
Plan-II)

20.14 21.71 0.00 0.16

L&T Contra Fund 0.02 5.09 0.00 2.60
L&T Gilt Investment 0.48 15.25 0.00 7.39
L&T Liquid Fund 3161.13 20.96 2.18 552.55
L&T Tax Saver Fund 0.16 11.42 0.02 7.90
L&T Monthly Income Plan 0.50 1.98 0.00 2.28
L&T Multi-Cap Fund 0.02 3.81 0.01 4.42
DBS Chola FMP-Series10 (Qtly 
Plan-III)

10.02 49.45 0.00 0.18

DBS Chola FMP -Series 10 (91 
Days)

23.53 26.44 0.00 3.68

Total
5462.73 335.58 3.97 1107.32

^ Amount less than Rs.1 lac is mentioned as 0.00    @ % less than 0.01 is mentioned as 0.00
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Name of associate/related 
parties/group companies of 

Sponsor /AMC

Nature of 
Association
/Nature of 

relation

Period 
covered

Value of 
transactions

^

% of total 
value of 

transaction of 
the Fund  @

Brokerage 
paid^

% of total 
brokerage 

paid by 
the Fund  

@

DBS Cholamandalam Securities 
Limited

Erstwhile 
Associate 
Company

April 1, 
2008 to 

March 31,   
2009 (Rs. In Crs) (%)

(Rs. In 
Crs) (%)

L&T Opportunities Fund 95.31 0.28 0.12 7.77
L&T Growth Fund 33.82 0.10 0.03 1.94
L&T Monthly Income Plan 57.28 0.17 0.02 1.30

L&T Midcap Fund 15.30 0.04 0.02 1.30
L&T Multi-Cap Fund 29.14 0.08 0.02 1.30
L&T Global Advantage Fund 2.90 0.01 0.00 0.00
L&T Tax Saver Fund 12.95 0.04 0.02 1.30
L&T Contra Fund 10.78 0.03 0.02 1.30
L&T Hedged Equity Fund 30.53 0.09 0.03 1.94
L&T Infrastructure Fund 35.67 0.10 0.04 2.59
L&T Small Cap Fund 7.95 0.02 0.01 0.65
Total 331.62 0.34 0.33 21.39

Investors are requested to note that the above transactions were considered sound. The transactions done with the 
Associate/ Group Companies were evaluated on their merits and were done on arm’s length basis; in accordance 
with the objective of the scheme.

Policy for investing in Group Companies of the Sponsor:

a) The investments made shall be sound and backed by justification; 
b) Before making an investment, the AMC shall evaluate the same on merits and on arm’s length 

basis; 
c) In accordance with the objective and investment pattern of the Scheme and
d) The Scheme retains the right to invest in the listed securities of group companies of the 

Sponsor provided that such investments are not in excess of 25% of the net assets.

Investments in Group Company - Larsen & Toubro Limited*

During the period April 01, 2011 to May 31, 2011:                           (Rs. in Crore)

Particulars Name of the Scheme
LTHEG LTOPP LTINF LTGLD LTMLCP LTGTH LTCONT LTTAX LTMIP

Equity 
Shares
Purchase 0.20 - 0.49 - 0.33 - - 0.30 -

Sale - - 0.15 - - - - - -
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During the period April 1, 2010 to March 31, 2011:                         (Rs. in Crore)

The above investments were considered sound. Before making an investment, the AMC evaluated the 
same on merits and on arm’s length basis and in accordance with the objective of the scheme.

LTHEG – L&T Hedged Equity Fund
LTOPP - L&T Opportunities Fund
LTINF – L&T Infrastructure Fund
LTGLD – L&T Global Advantage Fund
LTMLCP – L&T Multi-Cap Fund
LTGTH – L&T Growth Fund
LTCONT – L&T Contra Fund
LTTAX - L&T Tax Saver Fund
LTMIP - L&T Monthly Income Plan

Underwriting obligations with respect to issues of Associate Companies

The Mutual Fund/ AMC have till date not entered into any underwriting contracts in respect of any 
public issue made by any of its associate companies.

Subscriptions in issues lead managed by the Sponsor or any of its Associates

Mutual Fund has not subscribed in any public issue where Sponsor/ Associates were the Lead 
Manager.

Investment in the Scheme by Sponsors/ Associates/ AMC

From time to time, subject to the Regulations, the Sponsors/ Associate/ AMC may acquire a 
substantial portion of the Scheme’s units and collectively constitute a majority investor in the Scheme. 
AMC shall not be entitled to charge management fees on its own investment for the period it is 
retained in the Scheme.

Documents Available for Inspection

The following documents will be available for inspection at the office of the L&T Mutual Fund at 
309, Trade Centre, 3rd Floor, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051
during business hours on any day (excluding Saturdays, Sundays and public holidays):

 Memorandum and Articles of Association of the AMC
 Investment Management Agreement and amendments thereto
 Trust Deed and amendments thereto
 Mutual Fund Registration Certificate
 Annual Report (Full and Abridged Schemewise)
 Custodian Agreement
 Registrar & Transfer Agent Agreement
 Consent of the Auditors and Legal Advisors to act in the said capacity

Particulars Name of the Scheme
LTHEG LTOPP LTINF LTGLD LTMLCP LTGTH LTCONT LTTAX LTMIP

Equity Shares
Purchase 0.31 0.84 0.41 0.08 0.46 0.29 - 0.71 1.90

Sale 1.14 1.28 0.75 0.26 0.91 0.47 0.14 1.84 1.96
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 Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 and amendments from 
time to time thereto.

 Indian Trusts Act, 1882.

Investor Grievances Redressal Mechanism 

Mr. John Vijayan is the Investor Grievance Officer and can be contacted at:

L&T Investment Management Limited

309, 3rd floor, Trade Centre, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051

Phone: 022 6136 6600
Fax: 022 6136 6603/04

Email: ltmf@lntmf.com

Investors can also post their grievances/ feedback/ suggestions on our website www.lntmf.com.   

Investors are requested to note that the complaints received at various points by the AMC are entered 
and tracked through dedicated Software presently Customer Relationship Management Software. The 
AMC endeavours to redress these complaints on timely basis. In case the resolution of the complaint 
takes time, an interim reply shall be given to the Investor regarding the delay.



89

UNIT HOLDER GRIEVANCES REDRESSAL STATUS 
Summary of the Complaints from Unitholders of the Schemes of L&T Mutual Fund from April 1, 2010 to 
March 31, 2011 is given below:  

Compla
int 
Code

Type of 
Complaint#

(a) No. 
of 
complai
nts 
pending 
at the 
beginnin
g of the 
year 

(b) No 
of 
complai
nts 
receive
d 
during 
the 
year 

Resolved
Non 
Actiona
ble*

Pending

Within 30 
days 

30-
60    
days

60-
180 
days

Beyond
180 
days

0-3 
mont
hs

3-6 
months

6-9 
months

9-12 
mont
hs

I A
Non receipt of 
Dividend on units Nil 19 19 Nil Nil Nil Nil Nil Nil Nil Nil

I B

Interest on 
Delayed Payment 
of Dividend Nil 11 11 Nil Nil Nil Nil Nil Nil Nil Nil

I C

Non receipt of 
Redemption 
Proceeds Nil 47 47 Nil Nil Nil Nil Nil Nil Nil Nil

I D

Interest on 
Delayed Payment 
of Redemption Nil 4 4 Nil Nil Nil Nil Nil Nil Nil Nil

II A 

Non receipt of 
Statement of 
Account/Unit 
Certificate Nil 16 16 Nil Nil Nil Nil Nil Nil Nil Nil

II B

Discrepancy in 
Statement of 
Account Nil 386 386 Nil Nil Nil Nil Nil Nil Nil Nil

II C

Non receipt of 
Annual 
Report/Abridged 
Summary Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III A
Wrong Switch 
between Schemes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III B

Unauthorized 
Switch between 
Schemes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III C
Deviation from 
Scheme Attributes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III D
Wrong or excess 
charges/load Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III E

Non updation of 
changes viz. 
address, PAN, 
bank details, 
nomination,  etc Nil 6 6 Nil Nil Nil Nil Nil Nil Nil Nil

IV Others Nil 51 51 Nil Nil Nil Nil Nil Nil Nil Nil

Total Nil 540 540 Nil Nil Nil Nil Nil Nil Nil Nil
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# including against its authorized persons/ distributors/ employees. etc.

*Non actionable means the complaint that are incomplete / outside the scope of the Mutual Fund

Summary of the Complaints from Unitholders of the Schemes of L&T Mutual Fund from April 1, 2009 to 
March 31, 2010 is given below:  

Complai
nt Code

Type of 
Complaint
#

(a) 
No.of 
compl
aints 
pendin
g at 
the 
beginn
ing of 
the 
year 

(b) No of 
complaints 
received 
during the 
year 

Resolved

Non 
Acti
ona
ble* Pending

Within 
30 days 

30-60    
days

60-180 
days

Bey
ond 
180 
days 0-3 months

3-6 
months

6-9 
mont
hs

9-12 
mont
hs

I A

Non receipt 
of 
Dividend 
on units Nil 12 12 Nil Nil Nil Nil Nil Nil Nil Nil

I B

Interest on 
Delayed 
Payment of 
Dividend Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

I C

Non receipt 
of 
Redemptio
n Proceeds Nil 91 91 Nil Nil Nil Nil Nil Nil Nil Nil

I D

Interest on 
Delayed 
Payment of 
Redemptio
n Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

II A 

Non receipt 
of 
Statement 
of 
Account/U
nit 
Certificate Nil 74 74 Nil Nil Nil Nil Nil Nil Nil Nil

II B

Discrepanc
y in 
Statement 
of Account Nil 119 119 Nil Nil Nil Nil Nil Nil Nil Nil

II C

Non receipt 
of Annual 
Report/Abr
idged 
Summary Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III A

Wrong 
Switch 
between Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil
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Schemes

III B

Unauthoriz
ed Switch 
between 
Schemes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III C

Deviation 
from 
Scheme 
Attributes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III D

Wrong or 
excess 
charges/loa
d Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III E

Non 
updation of 
changes 
viz. 
address, 
PAN, bank 
details, 
nomination
,  etc Nil 11 11 Nil Nil Nil Nil Nil Nil Nil Nil

IV Others Nil 70 70 Nil Nil Nil Nil Nil Nil Nil Nil

Total Nil 377 377 Nil Nil Nil Nil Nil Nil Nil Nil

# including against its authorized persons/ distributors/ employees. etc.

*Non actionable means the complaint that are incomplete / outside the scope of the Mutual Fund

Summary of the Complaints from Unitholders of the Schemes of L&T Mutual Fund from April 1, 2008 to 
March 31, 2009 is given below:  

Compl
aint 
Code

Type of 
Complaint #

(a) No.of 
complai
nts 
pending 
at the 
beginnin
g of the 
year 

(b) No of 
complaints 
received 
during the 
year 

Resolved

Non 
Actio
nable
*

Pending

Within 
30 days 

30-60  
days

60-
180 
days

Beyon
d 180 
days

0-3 
months

3-6 
months

6-9 
mont
hs

9-12 
mont
hs

I A

Non receipt 
of Dividend 
on units Nil 43 43 Nil Nil Nil Nil Nil Nil Nil Nil

I B

Interest on 
Delayed 
Payment of 
Dividend Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

I C

Non receipt 
of 
Redemption 
Proceeds Nil 54 54 Nil Nil Nil Nil Nil Nil Nil Nil
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I D

Interest on 
Delayed 
Payment of 
Redemption Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

II A 

Non receipt 
of Statement 
of 
Account/Unit 
Certificate Nil 39 39 Nil Nil Nil Nil Nil Nil Nil Nil

II B

Discrepancy 
in Statement 
of Account Nil 18 18 Nil Nil Nil Nil Nil Nil Nil Nil

II C

Non receipt 
of Annual 
Report/Abrid
ged Summary Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III A

Wrong 
Switch 
between 
Schemes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III B

Unauthorized 
Switch 
between 
Schemes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III C

Deviation 
from Scheme 
Attributes Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III D

Wrong or 
excess 
charges/load Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

III E

Non updation 
of changes 
viz. address, 
PAN, bank 
details, 
nomination,  
etc Nil 3 3 Nil Nil Nil Nil Nil Nil Nil Nil

IV Others Nil 50 50 Nil Nil Nil Nil Nil Nil Nil Nil

Total Nil 207 207 Nil Nil Nil Nil Nil Nil Nil Nil

Notwithstanding anything contained in this Statement of Additional Information, the provisions of the SEBI 
(Mutual Funds) Regulations, 1996 and the guidelines there under shall be applicable.   

              For L&T Investment Management Limited
(Investment Manager to L&T Mutual Fund)

                           
                                                     Sd/-

Date: June 27, 2011                                                           
Jaymeen Shah

Place: Mumbai                                      
            Compliance Officer
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L&T INVESTMENT MANAGEMENT LIMITED – BRANCHES

Ahmedabad: 9898029991, Agra: 9839075275, Allahabad: 9918500388/0532-3010574 , Amritsar: 
9855721024, Bengaluru: 080-42497000/32952142, Baroda: 8128997153/0265-2491673, 
Bhavnagar: 9376925339, Bhopal: 0755-2552452-53/ 9893654246, Bhubaneshwar: 9937062565, 
Chandigarh: 0172 – 3068051 / 9878406940, Chennai: 044-66881190/044 28545752/ 98400 96828/ 
9003072863, Cochin: 0484-6533130/ 9895168160, Coimbatore: 0422 4504047-48/9894775663, 
Cuttack: 9937009935, Dhanbad: 9263779247, Durgapur: 9932241935, Guwahati : 9401775040, 
Goa: 0832 2422720/ 9923285799, Gorakhpur: 9838330569, Gwalior: 9669966100/0751-
4065157/4081389, Hyderabad: 040 44545578/44545577/ 9849523638, Hubli: 0836-4264140/ 
9844979788 Indore: 0731 4286032 / 9826012555, Jaipur: 0141- 4043108/ 4043101/ 9950852103, 
Jalandhar: 9872838208, Jamshedpur: 9334289963, Jamnagar: 8905996999 , Jammu:  
9419845915, Jodhpur: 9829309649  Kanpur: 9695051155, Kolhapur: 0231 6614834-5/ 
9860087747, Kolkata: 033-40182224/40182222/ 9831500225/ 9007326677, Lucknow: 0522 
4003245 / 3052460/ 09838119887, Ludhiana: 0161 5029019 / 9855095135, Madurai: 
9865966013/0452-4514005, Mangalore: 0824-2443609/ 9663027893, Mumbai (Head Office): 022-
61366600/ 61366601, Mumbai (Fort): 022-61155555, Mumbai (Deonar): 022-61130908/ 
61130904 Mysore: 9886639557/0821-2331833, Nagpur: 0712 6621506 / 9372695617, Nashik: 
0253 6611791/ 6619211/ 9960025000, New Delhi: 011 49533301-02, Patna: 9708038447 Pune: 
020-32912911/ 25510468, Rajkot: 0281-2480131/9825219955, Raipur: 0771 4224107 / 
9926808555, Ranchi : 08986724054, Rourkela: 9437648485, Siliguri: 0353 2545474/ 9800202292, 
Surat: 9924712128, Trichy: 9944055025, Trivandrum: 9567266206, Varanasi:
9839165055,Vijaywada: 9676785656, Vishakhapatnam: 0891- 6620401/ 9676970777

CAMS SERVICE CENTRES

• Agra : 0562-324 0202, 324 226 7 • Agartala : 381 - 9862923301, 2323009 • Ahmedabad : 079-
3008 2468, 3008 2469 • Ahmednagar : 0241-3204221, 3204309 • Ajmer : 0145-329 2040 • Akola : 
0724-3203830 • Allahabad : 0532-329 1273, 329 1274 • Aligarh : 0571-3200301, 3200242 • Alwar 
: 0144- 320 0451 • Allepey: 477-3209718/3209719 . Ambala : 171-3247437, 3248787 • Andheri 
(Parent: Mumbai ISC) 22-25261431. Angul : 6764 - 329976, 329990 • Amaravati : 0721-3291965 
•Amritsar : 0183-325 7404, 9872004056 • Anand : 02692-325 071, 320 704 • Anantapur : 08554-
326980, 326921 • Ankleshwar : 02646-310206, 310207 • Asansol : 0341- 329 5235, 329 8306 • 
Aurangabad : 0240- 329 5202 • Balasore : 06782-326808 • Bagalkot : 093791 - 85477, 093791 
86040 • Bangalore : 080-3057 4709, 3057 4710,  3057 8004 • Bareilly : 0581-3243172, 3243322 • 
Barnala: 1679-323883. Basti: 5542-327979. Belgaum : 0831-329 9598 • Bellary : 08392-326 848, 
326 065 • Berhampur : 0680 – 3203933/ 3205855 • Bhagalpur : 0641-3209093, 3209094 • 
Bhatinda : 164-3204511/3204170. Bhavnagar : 0278 - 3208387, 3200348, 2567020 • Bhilai : 0788-
3299 040, 3299 049 • Bikaner : 151 - 3201590, 3201610 • Bilaspur : 7752 - 327886, 327887 • 
Bhilwara : 01482-320809, 231808 • Bhopal : 0755-329 5878, 329 5873 • Bharuch (Parent: 
Ankleshwar TP) : 9825304183 • Bhiwani : 1664-326358 . Bhubaneswar : 0674-325 3307, 325 
3308 • Bhuj : 02832-320762, 320924 • Bhusawal (Parent:  Jalgaon TP) • Bokaro : 06542-324 881, 
326 322  • Burdwan : 0342-320 7001, 320 7077 • Calicut : 0495-325 5984. CAMS OMR: 44-
30407144.  Chandigarh : 0172-304 8720, 304 8721, 304 8722 • Chandrapur : 7172 - 313885, 
313928 • Chennai : 044-3911 5563, 3911 5565, 3911 5567 • Cochin : 0484-323 4658, 323 4662 • 
Coimbatore : 0422-301 8000, 301 8001 • C.R. Avenue (Parend Kolkata ISC): 9339746915. 
Chittorgarh: 1472-324118/324810 . Chhindwara: 7162-321346 .Cuttack : 0671-329 9572 • 
Darbhanga : 6272 - 326988, 326989 • Davenegere : 08192-326226, 326227 • Dehradun : 0135-325 
1357, 325 8460 • Deoghar : 06432-320227, 320827 • Dhanbad : 0326-329 0217 • Dharmapuri :
4342 - 310303, 310304 • Dhule : 02562 - 329902,329903 • Durgapur : 0343 - 329 8890, 329 8891, 
6451419 • Eluru: 8812-320991/322000 . Erode : 0424-320 7730, 320 7733 • Faizabad : 5278 -
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310664, 310665 • Faridabad : 0129-3241148, 3241147 • Firozabad: 5612-321315 Gandhidham: 
2836-313031. Ghaziabad : 0120-3266917, 3266918 • Goa : 0832-325 1755, 325 1640 • Gondal 
(Parent Rajkot): 0281-329 8158 .  Gorakhpur : 0551-329 4771 • Gondia: 7182-321680 . Gulbarga 
: 08472-310119, 310523 • Guntur : 0863-325 2671 • Gurgaon : 0124-326 3763, 326 3833 • 
Guwahati : 0361-260 7771, 213 9038 • Gwalior : 0751-320 2873, 320 2311 • Haldwani : 5946 -
313500, 313501 • Haldia: 3224-320273/321826 .  Hazaribagh : 06546-320251, 320250 • 
Himmatnagar : 2772 - 321080, 321090 • Hisar : 01662-329580, 315546 • Hoshiarpur : 1882 -
321081, 321082 • Hosur : 04344-321002, 321004 • Howrah (Parent: Kolkata ISC): 9331737444 • 
Hubli : 0836-329 3374, 320 0114 • Hyderabad : 040-3918 2471, 3918 2473, 3918 2468 • Indore :
0731-325 3692, 325 3646 • Ichalkaranji(Parent Kolhapur): 231-3209356. Itarsi : 7572 - 321474, 
321475 • Jabalpur : 0761-329 1921 • Jaipur : 0141-326 9126, 326 9128, 5104373 • Jajpur : 6726-
329351. Jalandhar : 0181-3254883, 2222882 • Jalna C.C. (Parent: Aurangabad) • Jalgaon :
0257- 3207118, 3207119 • Jammu : 0191-9906082698 • Jamnagar : 0288-329 9737 • Jamshedpur 
: 0657-329 4594 • Jaunpur: 5452-321630 . Jhansi : 510-3202399 • Jodhpur : 0291-325 1357 • 
Junagadh : 0285-3200909, 3200908 • Kadapa : 08562-322469, 322099 • Kalyani : 033-32422712, 
32422711 • Kanchipuram: 44-37210001.  Kanpur : 0512-3918003, 3918000, 3918001 • Kakinada 
: 884 - 320 7474, 320 4595 • Karnal (Parent :Panipat TP) : 9813999809 • Karimnagar : 0878-
3208004, 3205752 • Karur : 4324 - 311329, 310064 • Kestopur : 033-32415332, 32415333 • Katni:
7622-322104 .  Kolhapur : 0231-3209 732, 3209 356 • Kolkata : 033-32550760, 3058 2285, 3058 
2303 • Kollam : 474-3248376, 3248377, Cell: 9847067534 • Kannur : 0497-324 9382, 324 9147 • 
Khanna: 1628-322440 . Khammam: 8742-323972 Kharagpur : 3222 - 323984, 323937 • Kota :
0744-329 3202 • Kottayam : 0481-3207 011, 320 6093 • Kumbakonam : 0435 – 3201333/ 3200911 
• Kurnool : 08518-312978, 312970 • Latur : 02382-341927, 341507 • Lucknow : 0522-391 8000, 
391 8001, 391 8002 • Ludhiana : 0161-301 8000, 301 8001 • Madurai : 0452-325 1357, 325 2468 • 
Malda : 3512 - 329951, 329952 • Mangalore : 0824-325 1357, 325 2468 • Manipal : 0820-325 5827 
• Mapusa (Parent ISC : Goa) : 9326126122 • Margao : 832 - 322 4761, 3224658 • Mathura :
0565-3207007, 3206959 • Meerut : 0121-325 7278 • Mehsana : 02762-323985, 323117 • Moga : 
1636 - 310088, 310909 • Morbi : 2822 - 326910, 326911 • Moradabad : 0591-329 7202, 329 9842 • 
Mumbai : 022-30282468, 30282469, 30282471 • Muzaffarpur : 0621-3207504, 3207052 • Mysore 
: 0821- 3206991, 329 4503 • Nadiad (Parent TP: Anand TP) • Nagpur : 0712-325 8275, 2432447 • 
Nalgonda: 8682-323498 .  Namakkal : 4286 - 322540, 322541 • Nanded : 2462 - 315980, 312564 • 
Nandyal: 8514-322131 .Nasik : 0253-329 7084, 325 0202 • Navsari : 02637-327709, 329238, 
248745 • Nellore : 0861-329 8154 • New Delhi : 011-3048 2471, 3048 1203, 3048 1205 • 
Nizamabad : 8462 - 310007, 310008 • Noida: 120-3043335 . Ongole: 8592-322708/322707 .
Palakkad : 491 - 3261114, 3261115 • Palanpur : 2742 - 321810, 321811 • Panipat : 0180-325 
0525, 400 9802 • Patiala : 0175-329 8926, 222 9633 • Pathankot: 186-3205010 .  Patna : 0612-325 
5284, 325 5285, 3255286 • Pondicherry : 0413-421 0030, 329 2468 • Porbander : 0286-3207767, 
3205220 • Proadattur: 8564-321010/321011 . Pune : 020-3028 3005, 3028 3003, 3028 3000 • Rae 
Bareli : 535 - 3203360, 3203361 • Raichur : 8532-323215, 323006 • Raipur : 0771-3296 404 • 
Rajahmundry: 0883-325 1357 • Rajapalayam : 4563 - 327520, 327521 • Rajkot: 0281-329 8158, 
329 8206 • Ranchi : 0651-329 6202, 329 8058 • Ratnagiri : 2352 - 322940, 322950 • Ratlam :
07412-324829, 324817 • Rohtak : 01262-318687, 318589 • Roorkee : 1332 - 312386, 312011 • 
Ropar : 1881 - 324761, 324760 • Rourkela : 0661-329 0575 •Sagar : 07582-326711, 326894 • 
Saharanpur : 132 - 3255589, 3255591 • Salem : 0427-325 2271 • Sambalpur : 0663-329 0591 
•Sangli (Parent: Kohlapur) : 9326016616 • Satna : 7672 - 320896, 320756 • Satara : 02162-
320926, 320989 • Sitapur 5862-324356/324408. Shahjahanpur: 5842-327901. Shimla: 0177-
3204944, 3204945 • Shimoga : 8182 - 322 966 , 322 980 • Shillong: 364-2222265 . Siliguri : 0353-
329 1103 • Solapur : 0217-3204201, 3204200 • Sonepat: 130-3203021/3203022 . Solan: 1792-
321074/321075 . Sirsa: 1666-327248. Sriganganagar : 0154-3206580, 3206295 • Srikakulam : 
8942 - 321 900, 321 901 • Surat : 0261-326 2267, 326 2468, 326 0352 • Sultanpur: 9389403149 .
Surendranagar : 2752-320231, 320233 • Tanjore: Tanjore: 4362-319022 .  Tinsukia: 374-2336742.
Tirupur : 0421-3201271, 3201272 • Tirunelveli : 0462-320 0308, 320 0102 • Tirupathi: 0877-
3206887, 3209257, Cell No: 9848877737 •Thane : 22-31920050 . Thiruvalla: 469-
3208430/3200921/3200923. Trichur : 0487-325 1564 • Trichy : 0431-329 6906, 329 6909 • 
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Trivandrum : 0471-324 0202, 324 1357 • Tuticorin : 461 - 3209960, 3209961 • Udaipur : 0294-
329 3202 • Ujjain: 734-3206291. Unjha (Parent: Mehsana) • Vadodara : 0265-301 8029, 301 8031 
• Valsad : 02632-324 202, 324623 • Varanasi : 0542-325 3264, 325 3265 • Vapi : 260 - 3201249, 
3201268 • Vashi : 022-32598154, 32598155 • Vellore : 0416-3209017, 3209018 • Veraval : 2876 -
322900, 322901 • Vijayawada : 0866-329 9181, 329 5202 • Visakhapatnam : 0891-329 8397, 329 
8374, 2554893 • Warangal : 0870-320 2063, 320 9927 • Wardha : 7152 - 327735, 327346 • 
Yamunanagar : 1732-316880, 316770. • Yavatmal: 7232-322780/322781.

SELF CERTIFIED SYNDICATE BANK – FOR ASBA APPLICATION
The current list of SCSBs (as available on SEBI website) is as follows:
1. Axis Bank Ltd 2. State Bank of Hyderabad 3. Corporation Bank 4. State Bank of Travencore 5. 
IDBI Bank Ltd. 6. State Bank of Bikaner and Jaipur 7. YES Bank Ltd. 8. Punjab National Bank 9. 
Deutsche Bank 10. Union Bank of India 11. HDFC Bank Ltd. 12. Bank of Baroda 13. ICICI Bank Ltd 
14. Vijaya Bank 15. Bank of Maharashtra 16. State Bank of India 17. Andhra Bank 18. HSBC Ltd. 
19. Kotak Mahindra Bank Ltd. 20. Bank of India 21. CITI Bank 22. IndusInd Bank 23. Allahabad 
Bank 24. Karur Vysya Bank Ltd. 25. The Federal Bank 26. Indian Bank 27. Central Bank of India 28. 
Oriental Bank of Commerce 29. Standard Chartered Bank 30. J P Morgan Chase Bank, N.A. 31. 
Nutan Nagarik Sahakari Bank Ltd. 32. UCO Bank 33. Canara Bank 34. United Bank of India. 35. 
Syndicate Bank 36. South Indian Bank 37. Indian Overseas Bank 38. Tamilnad Mercantile Bank Ltd. 
39. City Union Bank Ltd. 40. BNP Paribas 41. The Kalupur Commercial Co-operative Bank Ltd. 42. 
Bank of America N.A.For the complete list of controlling/ designated branches of above mentioned 
SCSBs, please refer to websites - www.sebi.gov.in, www.bseindia.com and www.nseindia.com

IPO DISCLAIMER
L&T Finance Holdings Limited (indirect Holding Company of L&T Investment Management Limited) is 
proposing, subject to market conditions and other considerations, to make a public issue of securities and has 
filed a Draft Red Herring Prospectus (DRHP) with the Securities and Exchange Board of India (SEBI). The 
DRHP is available on the website of SEBI at www.sebi.gov.in and the respective websites of the Book Running 
Lead Managers at www.jmfinancial.in, 
http://www.online.citibank.co.in/rhtm/citigroupglobalscreen1.htm,http://www.hsbc.co.in/1/2/corporate/equities-
global-investment-banking, http://www.barclayswealth.com/india-offerdocuments.htm, http://www.credit-
suisse.com/in/ipo/ and www.equirus.com. Investors should note that investment in equity shares involves a high 
degree of risk and for details relating to the same, see ‘Risk Factors’ in the aforementioned DRHP.


